CITY OF

AGENDA
RI RIO DELL CITY COUNCIL
REGULAR MEETING - 6:30 P.M.
ELL TUESDAY, DECEMBER 15, 2015
CITY COUNCIL CHAMBERS

CALFORNA,

675 WILDWOOD AVENUE, RIO DELL

WELCOME . . . By your presence in the City Council Chambers, you are participating in the process of
representative government. Copies of this agenda, staff reports and other material available to the City
Council are available at the City Clerk’s office in City Hall, 675 Wildwood Avenue. Your City
Government welcomes your interest and hopes you will attend and participate in Rio Dell City Council

meetings often.
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in

this meeting, please contact the Office of the City Clerk at (707} 764-3532. Notification 48 hours prior
to the meeting will enable the City to make reasonable arrangements to assure accessibility to this

meeting.
THE TYPE OF COUNCIL BUSINESS IS IDENTIFIED IMMEDIATELY AFTER EACH
TITLE IN BOLD CAPITAL LETTERS

A. CALL TO ORDER

B. ROLLCALL

C. PLEDGE OF ALLEGIANCE
D. CEREMONIAL MATTERS

E. PUBLIC PRESENTATIONS

This time is for persons who wish to address the Council on any matter not on this agenda and over
which the Council has jurisdiction. As such, a dialogue with the Council or staff is not intended. Items
requiring Council action not listed on this agenda may be placed on tie next regular agenda for
consideration if the Council directs, unless a finding is made by at least 2/3rds of the Councilmembers
present that the item came up after the agenda was posted and is of an urgency nature requiring
immediate action. Please limit contments to a maximuni of 3 minuies.

F. CONSENT CALENDAR

The Consent Calendar adopting the printed recomniended Council action will be enacted with one vote.
The Mayor will first ask the staff, the public, and the Council members if there is anyone who wishes to
address any matier on the Consent Calendar. The matters removed from the Consent Calendar will be
considered individually in the next section, “SPECIAL CALL ITEMS”.



1) 2015/1215.01 - Approve Minutes of the November 17, 2015 Regular Meeting
(ACTION) 1

2) 2015/1215.02 - Approve Minutes of the December 1, 2015 Regular Meeting
(ACTION) 15

G. ITEMS REMOVED FROM THE CONSENT CALENDAR
H. SPECIAL PRESENTATIONS/STUDY SESSIONS/PUBLIC HEARINGS

1) 2015/1215.03 - Staff Presentation - First Quarter Financial Report FY 2015-16
(RECEIVE & FILE) 19

I. SPECIAL CALL ITEMS/COMMUNITY AFFAIRS

1) 2015/1215.04 - Negotiation of a Contract Extension with Eel River Disposal for
Solid Waste and Recycling Franchise Services Authorizing the
City Manager to Negotiate a Sole Source Contract
(DISCUSSION/POSSIBLE ACTION}) 28

2) 2015/1215.05 - Rio Dell Fire Department Water and Sewer Billing
(DISCUSSION/POSSIBLE ACTION) 30

3) 2015/1215.06 - Wildwood Avenue Sculpture Pedestals
(DISCUSSION/POSSIBLE ACTION) 31

J. ORDINANCES/SPECIAL RESOLUTIONS/PUBLIC HEARINGS

1) 2015/1215.07 - Approve Resolution No. 1283-2015 Consenting to Inclusion of
Properties within the City’s Incorporated Area in CHF Community
Facilities District No. 2014-1 (Clean Energy} to finance Renewable
Energy Generation, Energy Efficiency, Water Conservation and
Electric Vehicle Charging Infrastructure Improvements and
approving associate membership in CHF (DISCUSSION/
POSSIBLE ACTION) 33

2) 2015/1215.08 - Approve Resolution No. 1284-2015 Consenting to Inclusion of
Properties within the City’s Incorporated Area in CHF PACE
Program to finance Renewable Energy Generation, Energy and
Water Efficiency Improvements and Electric Vehicle Charging
Infrastructure Improvements and approving associate membership
in CHF (DISCUSSION/POSSIBLE ACTION)

K. REPORTS/STAFF COMMUNICATIONS



City Manager
Chief of Police
Finance Director - Check Register for November 2015

Community Development Director

70

W

L. COUNCIL REPORTS/COMMUNICATIONS

M. ADJOURNMENT

The next regular meeting will be on January 5, 2016
at 6:30 p.m. in City Hall Council Chambers



RIO DELL CITY COUNCIL
REGULAR MEETING
NOVEMBER 17, 2015
MINUTES

The closed session/regular meeting of the Rio Dell City Council was called to order at 5:30 p.m.
by Mayor Wilson.

ROLL CALL: Present: (Closed Session): Mayor Wilson, Mayor Pro Tem Johnson,
Councilmembers Garnes, Marks and Thompson

Others Present: City Manager Knopp and City Attorney Gans

(Regular Meeting): City Manager Knopp, Finance Director
Woodcox, Community Development Director Caldwell, City
Attorney Gans and City Clerk Dunham

Absent: Chief of Police Hill, Water/Roadways Superintendent Jensen and
Wastewater Superintendent Chicora (excused)

CLOSED SESSION

Mayor Wilson announced the Council would be recessing into closed session regarding the
following matter:

1) 2015/1117.01 - Conference_ with Labor Negotiator — City Manager
Concerning Labor Negotiations with Rio Dell Employees Association,
Rio Dell Police Officers Association and Contract Employees
(Pursuant to Gov’t Code Section 54957.6)

The Council reconvened into open session at 6:30 p.m.

Mayor Wilson announced there was no reportable action taken in closed session.

PUBLIC PRESENTATIONS

Nick Angeloff addressed the Council and said he helped his son with a science project and tested
The PH of bottled water versus smart water versus Rio Dell’s water and said Rio Dell’s water
had the second highest PH level. He commended the Water Superintendent Jensen for producing

some of the best water around.

He also announced that he was not successful in winning the election for a seat on the Harbor
Commission.

He then provided a brief update on activities of the Rio Dell/Scotia Chamber of Commerce and
said that things are going well but they are still trying to generate funding. He said the Eagle
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Prairie Arts District is doing good as well and reviewed the dates for the upcoming Christmas
festivities. He announced the annual tree lighting will take place on December 5, 2015 beginning
at 5:00 p.m. with Santa arriving around 6:00 or 6:30 p.m., the tree lighting at 6:00 p.m. and said
the Rio Dell Baptist Church choir will be singing Christmas carols. On December 12" Jerry
Rhody will giving an historic presentation at the Chamber of Commerce office; and on
December 20" a movie at the WinemaTheater, Santa Versus the Martians.

Melissa Marks commented that there were a lot of new faces in attendance at the last City
Council meeting, many of which were present for the swearing in of the two new police officers.
She said since no one got the opportunity to meet them before the meeting she thought it would
be nice if in the future the Council could organize a little get-together to allow citizens the
opportunity to meet them and shake their hands.

CONSENT CALENDAR

Motion was made by Garnes/Marks to approve the consent calendar including approval of
minutes of the November 3, 2015 regular meeting. Motion carried 5-0.

SPECIAL PRESENTATIONS/STUDY SESSIONS

Presentation from Keenan & Associates/Discussion and Possible Action to Adopt Resolution No.
1277-2015 Authorizing Participation in the Public Agency Coalition Enterprise Joint Powers
Agreement Related to Emplovee Health Benefits

City Manager Knopp provided a staff report and said staff has been exploring options for cost
containment of healthcare benefits with cost continually rising. He said last year, the City
received the largest increase they had ever seen which was 27% and was mitigated through
voluntary action and agreement by employees for decreased healthcare benefits. He noted that
healthcare is one of the primary employee benefits since not all salaries are at their desired level
however; it is vital for the budget to keep costs contained. He said once again the City is
anticipating an increase in health care costs and Keenan & Associates, the insurance provider
staff has been working with has the potential to lessen the impact by stabilizing the rates and
providing a robust healthcare plan to employees.

He said the proposed plan closely resembles the employee’s previous plan and is administered
through the Anthem Blue Cross network which will represent increased benefits and more
stabilized rates which will have a positive effect on the budget. He said the employees met on
multiple occasions and reviewed the plan and has unanimously agreed to the change in

healthcare benefits.

City Manager Knopp then introduced Howell Southmayd, Vice President of Keenan &
Associates to provide a presentation on their Scope of Services and to answer any questions the

Council may have.



NOVEMBER 17, 2015 MINUTES
Page 3

Mr. Southmayd began by distributing copies of his presentation City of Rio Dell, Scope of
Services and provided a brief overview of their company. He said Keenan & Associates who has
been serving California public agencies for 42 years has more than 950 public agency clients and

117 healthcare clients.

He said he met the City Manager at a League of California Cities event and agreed to come and
meet with staff to discuss the current plans and potential cost savings for the same or enhanced

medical benefits.

He continued with review of the Public Agency Coalition Enterprise (PACE) JPA and said by
joining PACE the City’s employees will have the benefit of having a plan that closely resembles
their previous Anthem Plan and includes over 8,000 members administered through the Anthem
Blue Cross network which is why they are able to offer better rates.

With regard to savings and stability he explained the City’s current plan is under a small group
(less than 100 employees) age-rated plan which makes the rates more unstable whereas; the
Keenan JPA is rated as a large group medical plan with composite rates. He said what that
means is that the rates are not based on age but on a 3-tier program consisting of either 1)
employee only; 2) employee plus one dependent; or 3) employee plus family. The estimated
annual savings was $15,000 and he noted that there are Wellness Programs available that also
help to control costs of the Keenan Medical JPA.

He said the key benefits to employees are lower monthly costs; lower out-of-pocket maximum
benefit; and wellness programs. He noted that under the current plan there is an out-of-pocket
maximum of $2,500 per person/$5,000 per family; under the proposed plan it is $1,500 per
person/$3,000 per family annually.

He thanked the City Council for giving him the opportunity to provide the presentation and said
he is very proud to be able to offer their services to the City of Rio Dell.

Councilmember Thompson stated that with the last employee contract negotiations, the police
department was provided a wellness program and asked if the wellness program through this

plan will replace that plan.

City Manager Knopp said the current wellness program is part of their employee contract so they
would essentially have the benefit of both programs.

Councilmember Johnson asked how the employees responded to the wellness program.

City Manager Knopp said the response was positive and agreed that employees should be
rewarded for good health and fitness as it does reduce health costs.
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Councilmember Marks asked if the pool is large enough to absorb the costs should there be a
catastrophic illness within the City’s group.

Mr. Southmayd indicated that it would and explained the pool also has reinsurance and stop loss
protection in the event of that happening.

Councilmember Garnes asked if employees would call Keenan’s account manager, Crystal
McDevitt or Anthem regarding claims management.

Mr. Southmayd said the process is to call Anthem initially to get the information on file then
Crystal if they need any help; beyond that there is a team of other people that can help with any

claims issues.

City Attorney Gans stated that he reviewed the PACE JPA By-Laws and wanted to call the
Council’s attention to a couple of provisions. He said the first provision is that there is a 2-year
commitment for membership in PACE and should the rates increase after the first year, the City
is locked in for an additional year. He said the only other provision he wanted to point out is that
there is a joint liability obligation under the JPA to the extent that PACE incurs the first line of
liability since PACE insures itself and provides coverage for any losses that any individual JPA
member could allegedly be exposed to. He said to be candid, he could not think of a lot of
instances where PACE would incur liability; third party liabilities that could give rise to a claim
that could ultimately be passed on to JPA members. He noted that joint liability obligations are
pretty consistent with other JPA’s.

Mayor Wilson asked about termination of membership in the PACE JPA after two years and
whether the 60 day notice requirement is in addition to the two years or included in the two

years.

Mr. Southmayd said the membership requirement is a total of two years and that any member
may terminate membership and participation in the JPA by providing notice in writing 60 days in

advance.

City Manager Knopp clarified the recommended action and said unfortunately there was one
document omitted from the Council packet which was the PACE JPA Agreement. He then
distributed the document to Council for review and stated that it was reviewed by Attorney Gans
and staff. He said what was included in the Council packet were the Bylaws that govern PACE
and this is the PACE JPA Agreement. He noted that the two documents contain basically the

same language.

City Attomey Gans further explained that the actual agreement that staff is asking the Council to
approve was not included in the packet but Exhibit *A’ which is the PACE Bylaws are virtually
the same in that they identify what the obligations are going to be and what Bylaws will govern
the Board once the City becomes a member of the JPA. He said basically the JPA authorizes
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the City Council to sign the JPA rendering the City obligated to comply with the Bylaws of the
JPA.

Discussion continued regarding representation of the City on the Board of Directors; the process
for electing new members to the Board; the difference between the Master Board and the PACE
Board; the process for approving new members to the PACE Program; underwriting guidelines

for adding new members; the Budget approval process for PACE; and the flexibility of different

insurance plan options for employees.

Finance Director Woodcox pointed out that she currently serves as the City’s representative on
SCORE (Small Cities Organized Risk Effort) who handles the City’s Workers Compensation
Insurance as well as property and liability insurance and she attends quarterly meetings and each
City gets one vote in determining the things that are brought forth on the agenda. She explained
what happens with regard to the budget is that it is presented to the Board members and each
member has a voice on the approval process. What she wanted to point out is that the City is
already involved in a similar JPA and it works very well.

Motion was made by Johnson/Thompson to approve Resolution No. 1277-2015 authorizing
participation in a Joint Powers Agreement (JPA) with the Public Agency Coalition Enterprise
(PACE) Joint Powers Authority for the purpose of providing health insurance coverage for the
City’s employees. Motion carried 5-0.

Presentation from Eel River Disposal on Solid Waste and Recycling Franchise Agreement and

current operations
City Manager Knopp provided a brief staff report on the Solid Waste and Recycling Franchise
Agreement with Eel River Disposal which terminates on December 31, 2016 and introduced

Rick Powell who was present to provide a presentation on their current services and add clarity
on some of the issues.

Councilmember Thompson stated that he and Councilmember Johnson met with Rick Powell
and Harry Hardin to discuss what they are doing to help achieve the 2020 recycling mandate and
one of the exciting things they are doing is composting rather than putting food scraps in the
garbage. He said another thing they discussed was the pros and cons of mandatory garbage

collection.

Rick Powell proceeded with a presentation and said over the past several months they have been
meeting with City staff and a couple of months ago the City Manager sent questions about the
franchise agreement which he wanted to address.

He explained that there are several reporting requirements under the franchise agreement; most
of which are quarterly including tonnage numbers and the methodology used for establishing
rates. He said the software determines weight per container which gives them tonnage. He said
they did a sample survey with the Cities of Rio Dell and Ferndale to make sure the correct
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tonnage was being charged and both were within one-half percent of the methodology used to
calculate tonnage.

He further reviewed the process related to recycling, the transfer station, buy-back options and
said that also non-value recycled materials can be dropped off at their facility. He said from the
$113.80 per ton, $99.00 goes to Humboldt Waste Management Authority (HWMA) and $14.08
goes to ERD. From that, $10.71 is deducted for hauling and passed back to Rio Dell and other

cities.

He commented that there were a lot of questions that came out of the meetings such as Fortuna’s
host fee and why the Ferndale’s rates are less than Rio Dell’s. He explained that they pay
Fortuna $1.15 because they are the host city; Ferndale’s fees are less because they only have a
2% franchise fee whereas Rio Dell has a 5% franchise fee. He noted that they also pay Rio Dell

$10.00/ton for recycling which is voluntary on their part.

He said another question was how they manage organics and said that’s why they are working
with the City of Fortuna to lease compost area at their wastewater treatment plant where they
take green waste and mix it with their sludge and give it away. He said what they will propose to
implement is to allow residents to put food waste with green waste but not commercial
customers at this point. He said there is a great demand for soil in this area so it will be a good
program to implement. He pointed out that the only way to achieve the 75% waste reduction by

2020 is with food waste.

He went on to report that ERD has held the solid waste franchise with the City of Rio Deli since
1987 when Harry Hardin purchased Eel River Disposal and they would like to extend the current
franchise agreement 10 years which will allow them to amortize costs and minimizes increases
to rate payers. He noted that the extension will also allow the opportunity to make changes to

the reporting requirements.

Councilmember Johnson asked how many people ERD currently employs. Rick said there are
approximately 90 employees from their facilities from Redway to Sonoma.

Mayor Wilson commented that staff and Council had feedback that basically complicated
everything and ERD representatives had to clarify the issues. He said it would be extremely
beneficial to meet with the City Manager or City Council to explain things so that it doesn’t get

that way again.

City Manager Knopp stated that he will be bringing back to the Council on December 15, 20135,
the possible extension of the franchise extension and asked for Council feedback.

Councilmember Thompson said one thing that was discussed was the breakdown of the fees
between HWMA and ERD and it was suggested that the format be revised to have everything on
one page so it is easier to follow. He said the figures are all provided but for a new
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councilmember coming in, it is somewhat hard to understand. He suggested a better spreadsheet
to show mandated fees for HWMA and ERD.

Mayor Wilson asked Councilmember Thompson, as the City’s representative on the HWMA
Board if he saw anything that is a contradiction regarding the fees and charges.

Councilmember Thompson said he didn’t see any contradictions but it would be beneficial to
have a new simplified spreadsheet.

Mayor called for public comment on the matter.

Nick Angeloff addressed the issue and said that Rick Powell also made a presentation to the
Chamber of Commerce carlier in the day and said he has had a relationship with ERD for years
and what he has seen is that they provide top rate expanded services. He said the thought
process is phenomenal and if the City gives them a 10-year extension of the franchise agreement,

the Chamber endorses it.

Melissa Marks stated that older residents could benefit if there was a pick-up program for
seniors for the Spring Clean-Up Event. She also commented on the overflowing recycle bins at

City Hall.

Rick Powell indicated that they will be increasing the frequency of the pick-up of the recyclables
at City Hall which will hopefully solve that problem.

He also pointed out that Humboldt County has the cleanest recycling he has ever seen with only
5% waste.

Mayor Wilson stated that he is intrigued with some of the innovative ideas ERD is coming up
with and that it seems that Humboldt County is ahead of the game.

Rick commented that he sees a lot of recycling materials coming through the facility and it is
hard to find as much as a cigarette butt.

The consensus of the Council was to bring the approval of a 10-year contract extension of the
Franchise Agreement with ERD back to the Council on December 15, 2015 for consideration.

Rick Powell indicated that he would be available to return to the Council on December 15™,

Presentation from Redwood Coast Energy Authoritv/Approve Resolution No. 1279-2015
amending and restating Joint Powers Agreement of the Redwood Coast Energy Authority

City Manager Knopp provided a staff report and said approval of the resolution basically amends
the RCEA JPA and allows RCEA to implement a Community Choice Aggregation (CCA)
Program and establishes participation guidelines for the program.
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City Manager Knopp introduced Matthew Marshall, Executive Director of Redwood Coast
Energy Authority (RCEA) who was present to talk about implementation of the Community
Choice Aggregation (CCA) Program and amendment of the JPA.

He began by providing a written summary of the presentation he made to the Council on
September 22, 2015 on the CCA Program related to delivery of electrical utilities. He then
reviewed the first steps needed to launch the program and said upon approval of the amended
and restated JPA any member agency will have the option to participate in the CCA Program.

Discussion ensued regarding miscellaneous provisions of the JPA.

Councilmember Thompson referred to Article 5.3 Indemnity and expressed concern about the
City’s potential liability as well as Article 5.6 Withdrawal which includes the provision that the
withdrawing member shall continue to be financially responsible for its share of financial
obligations and liabilities incurred prior to the effective date of withdrawal.

City Attorney Gans stated that his comments are identical to Councilmember Thompson’s and
said this language has not changed in the JPA and a member can only withdraw upon two-thirds
(2/3) vote of the Board. He said a member could potentially incur significant liability. He said
the Council should be mindful that should the City elect to withdraw from the JPA they will
continue to be financially responsible for its share of financial obligations and liabilities incurred

up to the effective date of withdrawal.

Matthew Marshall clarified that at this stage in implementation of the program; the Council is
not agreeing to participate in the CCA program so if they choose not to buy into the CCA would
not be assuming any liability. He said he would not expect the Council to agree to anything that
would create adverse results or severe liability to the City.

City Attorney Gans asked if CCA would incur liability or RCEA.
Mr. Marshall said RCEA would basically incur any debt or liability.

City Attorney said that is what he wants the City to be careful of, especially if Rio Dell chooses
not to participate in the CCA.

Mayor Wilson commented that the City’s representative on the RCEA Board could essentially
vote on something that could impact the City (and the same for other boards) so perhaps there
needs to be a resolution which allows some oversight. He noted that essentially a representative
could vote on something that he/she knows the other Councilmembers are against so there needs

to be some sort of checks and balances.

Councilmember Thompson agreed that the City Council as the governing body should have input
on issues before a representative votes on anything that impacts the City.
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Melissa Marks commented that while on the City Council she served on various boards and
often times they would go into closed session to discuss an issue and they couldn’t talk about it
outside closed session so it created problems.

Councilmember Thompson then referred to Article 5.8 Nuclear Free Certification and said this
is an addition to the JPA because the County did not have a Nuclear Free Zone before and that he

does not support this language.

Mr. Matthew explained that this section only applies to nuclear weapons and certifies that RCEA
is not a nuclear weapons contractor and is not engaged in research, development, and production
or testing of nuclear warheads or nuclear weapons systems.

Councilmember Johnson asked what would need to be done to get the language removed.
Mr. Marshall commented that he could bring the matter up with the Board.

Councilmember Thompson said he wanted to state his opposition for the record although he is
already aware that the County will not sign any contract without this specific language included.

Councilmember Garnes asked if the City would be notified prior to the CCA approving
something that would incur considerable debt.

Mr. Marshall said they would and also probably enters into a JPA to insulate the member cities
from liability.

Mayor asked for clarification that the action tonight simply aliows RCEA to proceed with
establishing a CCA and does not obligate the City of Rio Dell to be included.

Mr. Marshall confirmed his assumption to be correct.

Motion was made by Garnes/Marks to approve Resolution No. 1279-2015 Authorizing the City
to Enter into an Amended and Restated Joint Powers Agreement Referred to as the Redwood
Coast Energy Authority and authorizing the Mayor to execute the JPA. Motion carried 5-0.

SPECIAL CALL ITEMS/COMMUNITY AFFAIRS

Contribution of Transient Occupancy Tax (TOT) to the Rio Dell/Scotia Chamber of Commerce
Finance Director Woodcox provided a staff report and said at the last meeting staff followed up
on a request to Council for a percentage of Transient Occupancy Tax (TOT) to go to the Rio
Dell/Scotia Chamber of Commerce. Nick Angeloff, President of the Chamber was not available
to participate in the discussion and as such, the Council directed staff to bring the matter back
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for further discussion with Mr. Angeloff present.

She pointed out that she believes the Chamber is a pillar in the community and she looked at this
merely from a fundamental stand point and in doing so, staff’s recommendation at this time is
that the Council take no action towards contributing TOT revenue to the Chamber of Commerce
in light of current serious budget constraints.

She reported that TOT is a general fund revenue source and averages around $11,000/yr. which
is approximately 1% of the general fund revenue. She said 60% of general fund revenue goes
toward supporting the Police Department and that this year’s budget when adopted included a
budget deficit in the general fund. Also, the City contributes to the Rio Dell Fire Department
and library from the general fund and that expenditure is expected to exceed $5,000 for FY

2015-2016.

Staff said should the Council choose to authorize a contribution to the Chamber of Commerce,
they would recommend a contractual agreement that outlines all stipulations in regard to TOT

contributions.

Mayor Wilson asked if there had been any consideration to start a dialog with the fire department
regarding the City’s contribution to them in light of the sizable fire assessment that was

approved.

City Manager Knopp said he would contact the Fire Chief and discuss the issue if that is the
direction from the Council.

Nick Angeloff addressed the Council and said he would like to see the City contribute 25% of
TOT revenue or $2,700 to the Chamber which is typical. He said he doesn’t want to see the
Chamber go away but they need a stable source of income to operate. He added that he
understands and respects the Finance Director for being fiscally prudent of the City’s finances
but doesn’t feel $2.700 outweighs a $3 million budget.

Councilmember Johnson said he would like to see the Council table the matter for a month or
two to allow time to address the fire department contribution then bring it back for further
discussion and consideration perhaps in January. Council concurred.

ORDINANCES/SPECIAL RESOLUTIONS/PUBLIC HEARINGS

Approve Resolution No. 1278-2015 approving designation of Brooke Woodcox. Finance
Director as the official representative and Karen Dunham. City Clerk alternate representative to

the PACE JPA Board of Directors

10
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City Manager Knopp provided a brief staff report and said participation in the Public Agency
Coalition Enterprise (PACE) Medical Benefits Program requires each member entity to be part
of a Joint Powers Agreement (JPA) which outlines the purpose and participation requirements to
become a member of the program. He said one of the requirements under the PACE JPA is that
each member agency appoint a representative and alternate to the PACE JPA Board of Directors.

The resolution designates the Finance Director (Brooke Woodcox) as representative and the City
Clerk (Karen Dunham) as alternate representative to the PACE JPA Board of Directors.

Motion was made by Garnes/Marks to approve Resolution No. 1278-2015 Approving
Designation of the Official Representative and Alternate Representative to the PACE JPA Board

of Directors. Motion carried 5-0.

Second reading (by title only) and adoption of Ordinance No. 339-2015 amending Section
2.60.030(4) of the Rio Dell Municipal Code (RDMC) changing the Planning Commission’s
regular meeting day from the fourth Thursday to the fourth Tuesday of the month

Community Development Director Caldwell provided a brief staff report and said that staff
introduced Ordinance No. 339-2015 at the November 3, 2015 regular meeting amending Section
2.60.030(4) of the Rio Dell Municipal Code (RDMC) which will change the Planning
Commission’s regular meeting date from the fourth Thursday to the fourth Tuesday of the month
to accommodate newly appointed Planning Commissioner Julie Woodall. He indicated that the
decision to change the meeting date was unanimous among the other Planning Commissioners.

A public hearing was opened to receive public comment on the proposed ordinance.
There being no public comment, the public hearing closed.

Motion was made by Garnes/Thompson to conduct second reading (by title only) and adopt
Ordinance No. 339-2015 amending Section 2.60.030(4) of the Rio Dell Municipal Code
changing the Planning Commission’s monthly regular meeting day from the fourth Thursday to
the fourth Tuesday of the month and to direct the City Clerk, within 15 days after adoption of the
Ordinance, to post an adoption summary of the Ordinance with the names of those City Councili
members voting for or against in at least three (3) public places and to post in the office of the
City Clerk a certified copy of the full text of the adopted ordinance pursuant to the California

Government Code. Motion carried 5-0.

Second reading (by title only) and adoption of Ordinance No. 340-2015 amending the
“Definitions” provisions Chapter 17 of the Rio Dell Municipal Code (RDMC) to amend or
eliminate some existing definitions and includes additional definitions

Community Development Director Caldwell provided a brief staff report and said staff
introduced Ordinance No. 340-2015 at the November 3, 201 5regualr meeting amending the
“Definition” provisions, chapter 17.10 of the Rio Dell Municipal Code (RDMC) to amend some

1"
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existing definitions include additional definitions and eliminate some definitions.

Councilmember Garnes thanked staff for adding “dog parks™ as a new use type to the Land Use
Matrix.

A public hearing was opened to receive public comment on the proposed ordinance.
There being no public comment, the public hearing closed.

Motion was made by Garnes/Marks to conduct second reading (by title only) and adopt
Ordinance No. 340-2015 amending the “Definitions” provisions, chapter 17 of the Rio Dell
Municipal Code (RDMC) to amend some existing definitions, include additional definitions and
eliminate some definitions, and to direct the City Clerk, within 15 days after adoption of the
Ordinance, to post an adoption summary of the Ordinance with the names of those City Council
members voting for or against in at least three (3) public places and to post in the office of the
City Clerk a certified copy of the full text of the adopted ordinance pursuant to the California

Government Code. Motion carried 5-0.

Second reading (by title only) and adoption of Ordinance No. 341-2015 amending Section
5.30.520(2) (a) of the Rioc Dell Municipal Code (RDMC) related to the PEG fee paid by cable
operator to support public access television

City Manager Knopp provided a staff report and said the ordinance was introduced at the
November 3, 20135 regular meeting and is before the Council for its second reading and adoption
at this time. He said the ordinance relates to the PEG fee paid by Suddenlink to support public
access television and settlement agreement. He said since April 2014, Suddenlink has been
operating under State Cable franchises in accordance with the Digital Infrastructure and Video
Competition Act (DIVCA) and the local DIVCA ordinances for Humboldt County and local
cities required payment of PEG access fees that equal 3% of the gross cable revenues.
Suddenlink has only been paying 1% since May 2014 therefore; has not been in compliance with
local DIVCA ordinances. He said the Settlement Agreement calls for the County/Cities to
modify the section of their respective codes dealing with PEG fees from 3% to 1.401%. With
this settlement, Suddenlink agrees to pay 1.401% of gross revenues on going including a $64.000
settlement agreement to Access Humboldt as settlement for underpaid fees.

A public hearing was opened to receive public comment on the proposed ordinance.

There being no public comment, the public hearing closed.

Motion was made by Garnes/Johnson to conduct second reading (by title only) and adopt
Ordinance No. 341-2015 amending Rio Dell Municipal Code Section 5.30.520(2) (a) and related
authorization for the City Manager to sign the Settlement and Release Agreement with
Suddenlink regarding PEG Access Funding, and to direct the City Clerk, within 15 days after
adoption of the Ordinance, to post an adoption summary of the Ordinance with the names of
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those City Council members voting for or against in at least three (3) public places and to post in
the office of the City Clerk a certified copy of the full text of the adopted ordinance pursuant to
the California Government Code. Motion carried 5-0.

REPORTS/STAFF COMMUNICATIONS

City Manager Knopp distributed a written staff report on recent activities and events and said
with the departure of Jesse Willor from GHD, the City had to change its representative on the
HCAOG Technical Advisory Committee (TAC). As such, Mr. David Caisse, PE of GHD was
appointed to serve for the City in this capacity.

He also reported that he has been working with High Rock Conservation Corp and Cal Fire to
begin vegetation removal projects at various locations throughout the City and said the first
priority is to address some of the overgrown vegetation at Northwestern Ave. Other project
areas include the Painter St. guich at May Ave., the area above the water infiltration gallery, and
at the end of Davis St. and Edwards Dr. to improve access to the river. He said the estimated

cost to the City is less than $5,000.

Councilmember Thompson expressed concern that much of the area around the Painter St. gulch
is private property.

City Manager Knopp explained that they will only be clearing the pathway.

He announced the Cannabis Workshop tentatively scheduled for December 3, 2015 has been
rescheduled for December 10, 2015 at the Monument Middle School beginning at 5:30 p.m.

He stated that he received a couple of emails regarding this winter’s El Nino and it is predicted
that it could rank among the top three strongest events. As such, he said staff will be brushing up

on flood procedures to be better prepared.

Finance Director Woodcox provided a report of recent activities in the finance department and
said she will be bringing forward at the December 15. 2015 regular meeting year-end
information on the FY 2014-2015 budget as well as the quarterly reports for the first quarter of

the current year.
COUNCIL REPORTS/COMMUNICATIONS

Councilmember Johnson reported that he attended a Last Chance Grade Stakeholders meeting in
Crescent City and said Caltrans had revised a couple of plans and decreased the quantity of
excavation from approximately 20 million yards down to approximately 8 million yards and also
backed off on the idea of having bridges at every gulch and now putting in fill. He said the
combination of these two things represents a savings of approximately $100 million. He added
that there will probably not be a lot of progress until June because of the funding cycle Caltrans
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is in. He noted that the next work is preparation of the environmental document to allow for on-
site drilling and said that drilling is going to require helicopters etc. to get the crews in so it will
be very expensive. He expected there will not be a lot to report over the next six months.

He also reported that he, Councilmember Garnes, Councilmember Thompson and the City
Manager attended a conference in Eureka on the legal use of medical marijuana and said to sum
it up cities have until March, 2016 to come up with local ordinances or it falls back on the State’s
regulations. He stated that from what he remembers, he believes the City’s Ordinance covers

most of the issues.

Community Development Director Caldwell clarified that the State regulations are related to
commercial medical cannabis production; what the City has on the books currently is related to
personal medical marijuana and unless the City Council provides staff direction to draft an
ordinance for commercial production of medical marijuana, staff hadn’t planned on drafting an

ordinance on that matter.

City Manager Knopp said he hadn’t had the opportunity to sit down with staff to discuss it but
the City may technically be covered under the current ordinance.

Councilmember Johnson stated that after the LAFco meeting tomorrow he will be stopping by
Whitchurch Engineering and talking about the Belleview/Ogle Drainage Study and that they
believe they have answers to the technical questions he asked at the November 3. 2015 meeting

when they gave their presentation.

Councilmember Garnes reported on the upcoming Cannabis Workshop on December 10" and
said she has arranged to have six (6) guest speakers to provide information and answer questions

of the City Council and the public.

ADJOURNMENT

Motion was made by Johnson/Thompson to adjourn the meeting at 9:05 p.m. to the December 1,
2015 regular meeting. Motion carried 5-0.

Frank Wilson, Mayor
Attest:

Karen Dunham, City Clerk
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RIO DELL CITY COUNCIL
REGULAR MEETING
DECEMBER 1, 2015
MINUTES

The regular meeting of the Rio Dell City Council was called to order at 6:30 p.m. by Mayor
Wiison.

ROLL CALL: Present: Mayor Wilson, Mayor Pro Tem Johnson, Councilmembers
Garnes, Marks and Thompson

Others Present: City Manager Knopp, Finance Director Woodcox,
Water/Roadways Superintendent Jensen, City Attorney Gans and
City Clerk Dunham

Absent: Chief of Police Hill, Community Development Director Caldwell,
and Wastewater Superintendent Chicora (excused)

PUBLIC PRESENTATIONS

Nick Angeloff addressed the Council as Chamber of Commerce President and announced the
dates for the upcoming Christmas festivities and said the annual tree lighting will take place on
December 5, 2015 beginning at 5:00 p.m. with Santa arriving around 6:00 or 6:30 p.m., the tree
lighting at 6:00 p.m. and thanked the Rio Dell Fire Department for their generous donation of
the tree; and said the Rio Dell Baptist Church choir will be singing Christmas carols. On
December 12 Jerry Rhody will give an historic presentation from his perspective of someone
coming in over Highway 36 for the holldays which will take place at the at the Chamber of
Commerce office; and on December 20™ a movie will be presented at the WinemaTheater, Sanra

Versus the Martians.

SPECIAL PRESENTATIONS/STUDY SESSIONS

Public Hearing on Proposed Water Rate Increase Pursuant to Proposition 218 including
tabulation of protest ballots and possible adoption of Resolution No. 1281-2015 Establishing
Water Rates and Charges

City Manager Knopp began by announcing if there was anyone who would like to fill out a
protest ballot and had not already done so, had until the close of the public hearing to complete it
and submit it to the City Clerk. At the other end of the spectrum, he noted that withdrawal forms
were also available for anyone who wished to withdraw their protest ballot.

He continued by providing a power point presentation on the proposed water rate increase
beginning with water rate history; water rate timeline, protest tabulation rules, and majority
protest provisions pursuant to Proposition 218.

He announced that the Mayor will be opening the public hearing to receive public comment on
the proposed water rate increase and asked that public speakers not be redundant with their
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The City Clerk along with four additional staff began the tabulation process.

Mayor Wilson asked the City Manager to review the options for the Prop 218 public hearing
process.

City Manager Knopp reported that staff has approximately 700 envelopes to tabulate and
assuming each one takes 30 seconds to tabulate it will take from 5-7 hours to complete the
tabulation process. That being said, if it gets late and the City Council decides to continue the
meeting to the next day to complete the tabulation they can do that provided the time and
location is identified. He noted that staff is however; geared up to complete the tabulation
tonight and make an announcement of the results.

He said the Council does need to be present and maintain a quorum throughout the proceedings
but if the Council decides to adjourn the meeting and continue it to the next day, it is at their

discretion.

Mayor Wilson stated that a lot depends on the public and how long they want to stay. He noted
the tabulation must be public but they will know in a couple of hours how the process is moving
along and the decision can be made at that time.

At approximately 10:00 p.m. Mayor Wilson called for a brief recess. The meeting resumed and
three of the five staff members proceeded with the tabulation of ballots.

At approximately 12:40 a.m. City Clerk Dunham announced that at this point in time, 539 bailots
had been verified as valid protests. She said 580 protests are needed for it not to pass however;
with 25 ballots left to verify, even if all of those 25 are deemed valid the final count would only

be 564.

She asked for direction from the Council to declare the tabulation final, continue with the
tabulation or continue the count to the next day.

Mayor Wilson asked the City Clerk how long she estimated it would take to complete the
tabulation of the last 25 ballots and what the percentage was for invalid ballots.

She responded that the last 25 ballots were ones that needed additional research in order to verify
so was uncertain how long it would take; she estimated 10 of the 25 ballots to be invalid based

On a cursory review.

Councilmember Thompson stated that he saw no reason to continue with the tabulation and
suggested the Council proceed with action on the proposed resolution adopting the water rates.

City Clerk Dunham stated that staff is also going to prepare a Master Parcel List identifying each
parcel subject to the new fee and also representing any protest vote for that parcel which will
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become a public document. The question is whether the Council wants staff to complete the
verification of the last 25 ballots at this late hour or continue the meeting to complete the
tabulation.

Councilmember Gamnes stated that no matter what, every ballot needs to be counted so if the
tabulation is declared complete at this time, the remaining 25 ballots need to be counted as valid

protest votes.

Councilmember Johnson stated he would be prepared to move to continue the meeting to 9:00
a.m.

Mayor Wilson commented that the action on the Resolution would then need to be placed on the
December 15, 2015 regular meeting agenda because the Council cannot take action on a

resolution at a special meeting.
Staff clarified that it would be a continued meeting rather than a special meeting.

Discussion continued regarding a legal opinion on what actions can be taken at a continued
meeting in which Mayor Wilson declared that he will not vote on the resolution without
clarification by legal counsel or without giving the public ample opportunity to be present.

At this point, the City Clerk announced for the sake of argument, that staff was prepared to
precede with verification of the remaining protest ballots and complete the tabulation.

The Council concurred and directed staff to continue with the final tabulation.

Mayor Wilson suggested staff complete the tabulation then give the Council and the public the
opportunity to ask more questions before voting on the rate resolution.

Linda Bartlett who was the only member of the public still present had stated earlier that she had
questions regarding the protest withdrawal ballot that was sent out by the City including the cost

of supplies and postage.
Mayor Wilson stated that he also had questions about the same thing.

At 1:15 a.m. Councilmember Thompson stated that he was not willing to participate in any
further discussion as the public hearing was closed. He then excused himself and left the

meeting.

At 1:23 a.m. City Clerk Dunham announced the tabulation was complete with the final number
of valid protest votes reported at 555, declaring the number to be insufficient to constitute a

majority protest.
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Motion was made by Johnson/Garnes to adopt Resolution No. 1281-2015 Establishing Water
Fees and charges for Water Customers Pursuant to Rio Dell Municipal Code 13.03. Motion

carried 4-0.

ADJOURNMENT

Motion was made by Johnson/Thompson to adjourn the meeting at 1:25 a.m. to the December
15, 2015 regular meeting. Motion carried 4-0.

Frank Wilson, Mayor
Attest:

Karen Dunham, City Clerk
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CITY OF
675 Wildwood Avenue
Rio Dell, CA 95562 El_,L
(707) 764-3532

CALFORNA
(707) 764-5480 (fax)
E-mail: cm@riodellcity.com

CITY OF RIO DELL

STAFF REPORT
CITY COUNCIL AGENDA
December 15, 2015
TO: Mayor and Members of the City Council
THROUGH:  Kyle Knopp, City Manager / \D
FROM: Brooke Woodcox, Finance Directod}

DATE: December 15, 2015

SUBJECT: First quarter report and presentation for the 2015-2016 fiscal year

Recommendation

Receive staff’'s report and presentation, and discuss items related to the City of Rio Dell’s
financial position as of September 30, 2015

Background and Discussion

Staff has developed a new format for quarterly reporting that has been created for the purpose
of providing a full comprehension of the City’s financial position. The new format is also meant
to convey complete transparency. The first quarter’s report is for informational purposes and
forecasts potential budgetary issues which, if still identified at mid-year, will be brought back to
Council’s attention for further consideration. The overall intent is to keep Council members
aware of the financial state of the City, and bring to light any matters that affect the financial
progression of the 2015-2016 adopted budget.

Issues identified at September 30, 2015 are as follows:

* The water funds financial information show that the loan payment of 565,400 from the water
funds back to the general fund for well project costs is anticipated to be paid at mid-year

First Quarter Report
FY 2015-2016 Operations and Capital Budget
Review
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* The police department budget is above the quarterly 25% benchmark at 26%, and is anticipated
to further go over appropriated expenditures by mid-year possibly requiring a hudget
amendment

* The general government department budget has exceeded appropriations {31%) and may
require a budget adjustment

* Measure Z was not included in the 2015-2016 adopted budget and a budget amendment will be
necessary at mid-year

There are no other forecasted items to report for the first quarter ended September 30, 2015.
Attachments

Fiscal Year 2015-2016 Quarterly Financial Report — Q1

. ————— s
First Quarter Report
FY 2015-2016 Operations and Capital Budget

Review
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QUARTERLY FINANCIAL REPORT

SEPTEMBER 30, 2015

FIRST QUARTER 2015-2018

CITy OF

RIO
DELL

CALFoana,

City Management is pleased to present this quarterly
financial report summarizing the City’s overall financial
activity and position through September 30, 2015. This
financial information is unaudited. For audited
information, or to find greater detail, please refer to the
audited financial statements. Statements are generally
released in the early part of the calendar year.

SUMMARY

City-wide across all funds revenues are at 19% of budget
and appropriations are below the quarterly benchmark of
25%. The City is currently at 21%. Revenues generally
won't hit quarterly benchmarks until the second quarter
due in part to the general fund’s lag in collection times
where revenues get recorded when received, This is known
as the modified accrual basis of accounting, which is a
fundamental principle of governmental fund accounting
where revenues become available and are recorded when
received and expenditures are paid when invoiced. All
revenues and expenditures will be captured at year end.

At the end of the first quarter there aren't any indications
of major budgetary changes in revenues and expenditures
in the months ahead. Staff will come back at mid-year to
present any budget adjustments, and to highlight any

matters that impact the financial progression of the FY
2015-2016 Capital and Operating Budget as adopted by
Council through Resolution 1267-2015 on June 16, 2015.

ADJUSTED BUDGETS AND REVENUE ESTIMATES. The
revenue projections and budget expenditures presented
herein include any budget adjustments approved by the
City Council.

GENERAL FUND FINANCIAL CONDITION. The City's
general fund is its primary source of discretionary
resources for the provision of services deemed necessary
and appropriate by the citizens of Rio Dell and the City
Council.

OVERVIEW

The general fund had a fund balance of $826,566 at the
end of the first quarter for the 2015-2016 fiscal year. The
fund balance appears lower than anticipated because the
City's proportionate share of revenues weren't received as
of September 30, 2015. $33,108 in revenues were received
and available with nearly half of general fund revenues
expected to be received and recorded in the second or
third quarter.

Still outstanding in the general fund is a receivable from
the water capital fund of $65,400 for Metropolitan well
development. This item will be brought to Council‘s
attention again with the completion of the 2014-2015
Audited Financial Statements. It is anticipated that the
water funds will be able to repay the general fund in the
current fiscal year.

GENERAL FUND REVENUES

TOP 5 REVENUES. The City's top five budgeted revenue
sources in the general fund account for approximately
84% of total general fund income. These are Vehicle
License Fees in-lieu (VLF), Measure U, Retail Sales Tax,
Property Tax, and Franchise Cable TV fees. The total
budgeted amount for these five revenue sources is

CITY OF RIO DELL

675 Wildwood Avenue
707.764.3532

Pagelof7
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QUARTERLY FINANCIAL REPORT

SEPTEMBER 30, 2015

FIRST QUARTER 2015-2016

$755,500. To date receipts total $18,700. The small amount
(2%) reported at the end of the first quarter is due to the
modified accrual basis of accounting where the receipt of
revenues will be recorded in the second or third quarter.

GENERAL FUND TOP S REVENUES

Cable Franchisa __
Fees
33,000

Property Tax

Property tax ($103,500). Humboldt County cities receive
2.9% of all property tax revenues collected by the County.
This is further divided between the cities of Arcata, Blue
Lake, Eureka, Ferndale, Fortuna, Rio Dell, and Trinidad. The
City of Rio Dell receives approximately 3% of the total
amount allocated to cities.

In Lieu Vehicle License Fees (VLF) ($342,000). These are
property tax shares allocated to cities and counties
beginning in FY 04-05 as compensation for the state’s
reallocation of vehicle license fees. VLF is the City's

largest source of revenues for FY 2015-16. The City's
receipt of VLF revenues won't be reflected until the second
or third quarter.

Sales Tax. The City collects sales tax from two sources: the
normal Bradley Burns sales tax, which is shared between
City, County, and State, and a 1% sales and use tax that is
referred to as Measure U. Both taxes are general taxes and
can be used for any regular general governmental
purpose.

Retail sales tax ($117,000) has seen continual
declines for several years. The decline in sales tax
revenue from 2006 to current is due to various factors

purchases, and the change in population
demographics.

Measure U ($160,000) is 3 new revenue source for
the City, having met the City's expectation of $44,000
for the last quarter of FY 2014-15. A pattern of this
revenue source hasn't been established and will be
better determined after a year of receipts has been
received.

Franchise Fees ($33,000). The 2015-16 budget shows
cable franchise fees as the fifth largest revenue stream for
the general fund estimated at $33,000. Other franchise
fees include revenues paid by cable, garbage, and PG&:E.
The City receives these revenues quarterly, again with
payments lagging behind the quarterly reporting process.

Despite that actual general fund revenues received are
only 4% of budget at the end of the quarter, staff isn't
aware of any indicators that show significant differences
between adopted budgeted revenues and actual revenues
received.

General fund revenues will be reevaluated after the receipt
of the first payment of property taxes and VLF funds have
been received.

GENERAL FUND EXPENDITURES

EXPENDITURES TO DATE. Total budgeted expenditures
for the 2015-2016 fiscal year in the general fund are
$936,226. For the first quarter total expenditures show
$222,506 as being spent, which is 24% of appropriations
for the general fund. The general fund is on track for
appropriated expenditures.

GENERAL FUND EXPENDITURES
FOR THE PERIOD ENDED SEP. 30, 2015

BUDGETED e ey

ACTUAL e 936,226

that include the shift in consumer behavior from zgﬁ';

purchases of goods to purchases for services, on-line SNC00 e lilaieny)
CITY OF RIO DELL
675 Wildwood Avenue
707.764.3532 Page2of 7
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FIRST QUARTER 2015-2016

TOP 5 EXPENDITURES. The top 5 expenditures budgeted
in the general fund are full-time salaries, health insurance,
employee retirement 457 plan, contract/professional
services, and engineering costs totaling $564,362. This
amount accounts for 65% of total general fund
appropriations. For the first quarter these five
expenditures total $130,998, or 15% of appropriations
spent.

STREETS FUNDS

For FY 2015-2016 Rio Dell's streets revenues are budgeted at
$206,765. Revenues for the City's streets funds come from the
Highway User's Tax Account (HUTA $76,820), Transportation
Development Act (TDA $108,945), and Regional Surface
Transportation Program (RSTP $21,000).

Overall, actual revenues received beginning in 2010 to 2014
in the streets funds have increased 35% having gone from
$178,312 in FY 2009-10 to a high of $241,040 in FY 2013-14.
The current budgeted revenue in comparison to last year's
budgeted revenue is 18% less based on estimates from the
State of Califarnia. The State predicts a decline in HUTA
revenues due in large part to decreased fuel sales influenced
by technological advances that have increased fuel
efficiencies. In short, consumers are spending less on fuels.

City of Rio Dell Streets Revenue
FY 2009-10 thru 2014-15
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] i
0

2010 2011 2002 2013 2014 2015 2016
Budget

The chart above shows that the City's receipt of actual streets
revenues received from FY 2010 to 2014 was increasing.
However, revenues appear to have peaked in 2013-2014 and

have since declined. Moreover, the state is estimating that
HUTA revenues will continue to decline. The decline in HUTA
revenue is shown in the City's conservative budget estimate
handed down from the State at $76,820 (FY 2015-2016).

The State of California has recognized that the trend of
decreasing fuel revenues will continue. This further burdens
state and local government's financial capacity to maintain
and repair streets and roads. As a remedy the State has
introduced additional California transportation funding which
is proposed to generate $3.6 billion. The proposal includes an
estimated $1 billion a year from an $0.11 excise tax on diesel
and an increase in the gasoline tax by the consumer price
index (CPI). Another $2 billion is proposed through a $65 per
vehicle highway user fee.! The proposed allocation for Rio
Dell is estimated to be $54,156 annually.

STREETS FUNDS
Budget Variance

For the period ended September 30, 2015

9/30/2015  Budget

REVENUES

Gas Tax Fund (HUTA) 22,493 76,820 29%

TDA Fund - 108,945 0%

RSTP Revenue 22,572 22,572 100%
TOTALREVENUE 45,065 208,337
EXPENDITURES

Public Works 58,935 229,791 26%

General Governmen 10,675 50,487 21%

Contingency item - 9,765 0%
TOTAL EXPENDITURES 69,610 290,043
Revenue over (under)

expenditures (24,545)  (81,706)

Appropriated expenditures for the streets funds for all
departments for FY 2015-16 is $290,043. City-wide streets
expenditures are at 24% as of September 30, 2015 and
revenues are at 22%. Streets funds are governmental funds,
and the modified basis of accounting principle applies. All
revenue and expenditures will be captured at year end.

CITY OF RIO DELL

675 Wildwood Avenue
707.764.3532
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QUARTERLY FINANCIAL REPORT

SEPTEMBER 30. 2015

FIRST QUARTER 2015-2016

DEPARTMENTAL EXPENDITURES

The City of Rio Dell Operating and Capital Projects budget
is maintained at the departmental level. As of September
30, 2015 departments are reporting expenditures in line
with expected budget appropriations for this time of year
with the following exceptions:

Police Department spending is up at 26%, whereas
the majority for other departments is under the
benchmark of 25%. The additional PD expenditures
were incurred in large part for legal and professional
services. The police department has hired two new
officers, whose training requires more than one
officer at a time on duty. This will impact the police
department's budget further and staff will report
back at mid-year if a budget adjustment will be
necessary.

The General Government department was
reactivated in order to account for the Community
Development Director's salary and miscellaneous
costs associated with that position and activities tied
specifically to the general fund. General Government
departmental spending is at 31%.

EXPENDITURES BY MAJOR CATEGORY

A breakdown of departmental budgets (see chart below)
at the object line item level shows that City-wide salaries
and benefits are at 23% of appropriations. Operational
costs are reflected at 18% of appropriations. This broad
picture of City-wide expenditures shows a positive
correlation between budget variances (<25%) and the first
quarter of the fiscal year.

Expenditures by Major Category Budget YTD Actual Percen
Salaries and benefits 1,503,031 352,949 23%
Operations/Activities 1,306,262 241,486 18%

Reconciliation to expendit. 2,809,293 594,435 ﬂ

City-wide departmental expenditures (general fund,
special revenue funds, building, water, and sewer) shown
in the following chart have been spent at 21% of
appropriations. Public works, the City's largest department
with a budget of $1.128 million is made up of sewer,
water, streets, and buildings and grounds. As a whole,
public works shows 19% of budgeted expenditures spent.

Expenditures Budget YTD Actual %
DEPT. EXPENDITURES
City Manager 284,595 56,041 20%
Finance 363,719 85,192 23%
City Council 13,298 3,351 25%
Police Department 623,842 160,619 26%
General Government 33,193 10,435 31%
Public Works 1,128,207 218,509 19%
Sewer 461,698 95,828 21%
Water 366,582 62,285 17%
Streets 229 791 44,169 19%
Buildings & Grounds 70,136 16,227 23%
Building 50,365 9,309 18%
Planning 65,100 13,254 20%
Total Dept. Expenditures 2,562,319 556,710
ACTIVITY EXPENDITURES
Admin Car 1,200 131 11%
Recycling 10,854 250 3%
Capital Projects 234,920 37,304 16%
Total Activity Expenditures 246,974 37,725
Taotal City-Wide 2,809,293 594,435 21%

ENTERPRISE FUNDS

Enterprise funds are used for activities that are similar to
private business. They are self-supporting meaning the
activity's costs are recouped through user fees and
charges. The pricing policies of enterprise funds establish
fees and charges designed to recaver costs only, including
capital costs (such as depreciation or debt service).
Enterprise fund accounting is like that of the private
business sector using the full accrual basis of accounting.

CITY OF RIO DELL

675 Wildwood Avenue
707.764.3532
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QUARTERLY FINANCIAL REPORT

SEPTEMBER 30. 2015

FIRST QUARTER 2015-2016

The City provides three enterprise services: building, water
and sewer. Water and sewer are major funds and these
funds need to collect sufficient revenues to finance costs
associated with administration, operations, capital
improvements (CIP) and debt service. The building fund to
date has not fulfilled this requirement, and the water funds
have operated in a deficit for the past four fiscal years.

Enterprise fund financial data holds important information
regarding working capital which is the difference between
current financial assets and current liabilities. Working
capital is the approximate reserves, or the resources
available to meet ongoing operating, debt service, and
capital activities in the near term.

Non-cash expenses, such as depreciation information, are
not shown in the water funds and sewer funds for this
report such is required by Generally Accepted Accounting
Principles (GAAP). Instead, the following information is a
budgetary based outlook for the first quarter. Depreciation
will be applied at year end to give a fuller financial picture
that refiects all assets, liabilities, and fund balance in

Revenues have come in strong at 79% ($26,308) of
budgeted amounts at the close of the first quarter, with
expenditures at 18% ($9,309). Salaries and benefits are at
22% of total appropriations while services and supplies are
at 12%.

WATER ENTERPRISE

Water revenues for the first quarter are up 12% in
comparison to last year. The increase is due to higher
water consumption one year after the water curtailment
was lifted by the State Water Resources Control Board.
The increase is also due to an annual 3% increase in water
rates. This year's water operations budget was adopted
with 24% of appropriations coming out of reserves.

WATER ENTERPRISE
Operations, Debt Service, and Capital

WATER
Revenue, Expenditures, and Changes in Waorking Capital
For the period ended September 30, 2015

8/30/2015

5/30/2014

accordance with GAAP. REVENUES
OPERATING 130,085 115970 12%
BUILDING FUND NON-OPERATING
Debt Service 47,620 43,681 9%
The building fund was created because building activities Capital 17,506 16,326 _ 7%
can be presumed to be a self-supporting activity; however TOTAL REVENUE 155,212 175977 11%
since its inception in April 2014 the building fund has not
. . . . EXPENDITURES
been a full enterprise fund in the sense that it receives OPERATING
general fund subsidies, a governmental fund source. Public Works 62,286 57950 7%
Budgeted revenues for the building fund total $33100and | | Smner Boverment e o
appropriations are $50,367. The building fund is
subsidized by the general fund for a total of $17,265. NON-OPERATING
Debt Service 68,392 68,000 1%
BUILDING FUND BUDGETED VERSUS ACTUAL Capital Projects 5,182 8,659 -40%
As of September 30, 2015 Total non-operating
S expenditures 73,574 76,659 -4%
! BUE’SEE" TOTAL EXPENDITURES 193,232 202,259
40,000 fo0E7
Budget Revenue over (under) expenditure 1,980 (26,282)
sultay o Actual
. I—j-i‘ﬂ Working Capital 218,219 280,152 -22%
EXPENDITURES REVENUES
CITY OF RIO DELL
675 Wildwood Avenue
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FirsT QUARTER 2015-2016

Operating expenditures in the water funds are down 5%
from the prior year. Last fiscal year there was an overall
dedline in expenditures related to unspent appropriations,
but largely was due to the well project that the City is
currently involved. Prop 84 funding absorbed $192,000 in
water fund expenses in FY 2014-15. This comes as a relief
to the water funds where projections for June 30, 2016
show fund balances at zero.

The positive implication here is an increase in working
capital. Working capital is the current funds available to
meet operations, debt service, and capital repairs and
maintenance in the near term, which has been increased
with the well project funding absorption of costs.

The water funds are liable to the general fund for $65,400,
and the well project will need an additional $57,000 in
order to gain access to the City's second source of funding
through the USDA ECWAG grant. These two items have a
negative impact of $121,500 on the working capital
balance. These items will be readdressed once the City's
2014-2015 Financial Statement Audit is completed.

The water funds will see an increase in revenues with the
adoption of the new rates beginning in January 2016. The
new rates will halt the decline in revenues that had caused
significant underfunding in the water funds over the past
four years.

SEWER ENTERPRISE

In July of 2014 the sewer rate structure underwent
significant changes. The City moved from a single rate to a
consumption based rate that provides for the differences
in the amount of water that customers send to the
wastewater treatment plant. Revenues were set up to meet
expenditures for operating, debt service, and capital.

This year sewer enterprise revenues are up 3% from last
year. This coincides with the 3% annual increase that
occurs each July 1. Operating expenses also show a 3%
increase from the same time period as last year.

Debt service payments show a significant decrease in
comparison to last year (shown below); however this was

due to a timing difference, and ultimately the amounts will
be similar. By mid-year the difference will be completely
negated.

SEWER ENTERPRISE
Operations, Assessment, Debt Service, and Capital

SEWER
Revenue, Expenditures, and Changes in Working Capital
For the period ended September 30, 2015

9/30/2015 9/30/2014

REVENUES
OPERATING 184,005 177,058
NON-OPERATING
Debt Service 87,323 87,632
Capital 47,256 45,320
TOTALREVENUE 318,584 310,010
EXPENDITURES
OPERATING
Public Works 95,807 94,965
General Government 48,665 45,024
Total operating expenditures 144,472 139,089
NON-OPERATING
Sewer Assessment 27,750 -
Debt Service 538 270,877
Capital Projects 10,733 6,361
Total non-operating
expenditures 39,021 277,238
TOTAL EXPENDITURES 183,493 417,227
Revenue over (under] expenditures 135,091 {107,217)
Warking Capital 1,475,871 1,253,386

The sewer funds have a restricted reserve of $302,899 that
fufills the City’s obligation of setting aside one annual
payment for the life of the wastewater treatment plant
loan according to the terms of the SWRCB funding
agreement. The restricted reserve funds will be used for
the final loan payment due in 2043.

CITY OF RIO DELL

675 Wildwood Avenue
707.764.3532
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QUARTERLY FINANCIAL REPORT

SEPTEMBER 30, 2015

FirsT QUARTER 2015-2016

OTHER INFORMATION

MEASURE Z

Measure Z funds of $35,569 were granted to the City for
FY 2015-2016 and staff determined that the most efficient
way to utilize these funds and alleviate the water fund,
sewer fund, and general fund was to use available staff to
fill a part-time administrative position in the police
department. This position is responsible for administrative
assistance which allows police officers to remain in the
field (as opposed to the office). The pasition is also
responsible for code enforcement duties.

Two employees from the finance department were
reassigned to the position three days per week and as of
September 30, 2015 reimbursable wages through Measure
Z totaled $9,086. Staff will report back at mid-year the six
months’ savings to the specific funds.

Measure Z funding will require a budget amendment,
since this item was not included in the adopted 2015-2016
fiscal year budget.

ACCOUNTING PRINICPLES

The modified accrual basis of accounting in the govern-
mental funds uses a financial resources measurement
focus, meaning these fund types use available financial
resources to meet current activities. In contrast, enterprise
funds such as sewer and water use the economic
measurement focus, where revenues are recorded when
earned regardless of actual receipt (i.e. accounts
receivable), and liabilities are recorded within the period
when incurred.

Enterprise funds (water and sewer) utilize the economic
focus. To compare enterprise funds to governmental fund
types, governmental funds (general fund, streets, etc.) are
mainly concerned with availoble and spendable resources,
while enterprise funds fully accrue assets and liabilities
within the period that these are collectible and due.
Moreover, enterprise funds utilize the matching principle;
that is, revenue earned in one period is matched to the

expenses that it took to earn that revenue. Governmental
funds only accrued receivables and outstanding payables
at year end as required by governmental auditing
standards and generally accepted accounting principles
(GAAP),

The chart below is meant as a visual aid showing the modified
accrual basis of accounting principle, which is used in
governmental funds. Theoretically, actual revenue collections are
recorded when received (available) and expenditures are paid
upon invoice receipt. All revenue and expenditures for an
entire fiscal year are then recorded and reported at year end.

MODIFIED ACCRUAL BASIS OF ACCOUNTING
FOR GOVERNMENTAL FUND-TYPES

| REVENUES BUDGETED VERSUS ACTUAL
FOR THE PERIOD ENDED SEP. 30, 2015

ACTUAL
— REVENUES
RECEIVED
Q43 Alt revenues 533,108
recorded and reported . at
| Jor entire fiscal year
[ aactustrevenves — | T Q2Actual revenues
[ | received

i recelved — 1

! Governar's proposed transportation package californiacityfinance com
(11/20/15)

For More Information. This report is prepared by the
City's Finance Department and is a summary based
on detailed information produced by its financial
management system. if you would like additional
information, or have questions about this report,
please call the Finance Department at 707.762.3532.

CITY OF RIO DELL

675 Wildwood Avenue
707.764.3532
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CITY OF

- —— JRIO

Rio Dell City Hall

675 Wildwood Avenue D = LL
Rio Dell, CA 95562 —
(707) 764-3532 CALEORRE
riodellcity.com

December 15, 2015
TO: Rio Dell City Council
FROM: Kyle Knopp, City Manager

SUBJECT: Discussion and Possible Action on Negotiation of a Contract Extension with Eel
River Disposal for Solid Waste and Recycling Franchise Services.

IT IS RECOMMENDED THAT THE CITY COUNCIL:

Authorize the City Manager and/or his designee to negotiate a sole source contract with Eel
River Disposal for Solid Waste and Recycling franchise services.

BACKGROUND AND DISCUSSION

The City of Rio Dell oversees solid waste handling in the City, including recycling, green waste
and other materials. Currently the City holds a franchise agreement with Eel River Disposal
(ERD) to handle solid waste and recyclable materials, in addition to an agreement related to
green waste services. The Current agreement for solid waste and recycling materials became
effective on January 1, 2007 and expires December 31, 2016.

The City has had a long-term relationship with ERD that has generally been regarded as a
positive one. The City receives relatively few complaints regarding services provided by ERD
and the company has been responsive to requests from the City. The City is also a member of the
Humboldt Waste Management Authority, and ERD has acted in good faith to adjust its processes
to accommodate changes made by the Authority related to the transportation and disposal of
waste. This level of collaboration between HWMA, ERD and the City has saved ratepayers from
increased and unnecessary trucking fees to various California and Oregon landfills. More
recently, ERD has begun compensating the City for recyclable materials at $10.00 per ton,
creating a small but new revenue source into the City. Additionally, ERD was responsive to a
contract review process with the City Manager and made a presentation in front of the City
Council on November 17, 2015.

The impending contract termination date of December 31, 2016 is coming up fast. The City will
need to secure collection services before this date in order to maintain continuity and minimize
disruption. California Public Resources Code 40059 allows cities a high degree of flexibility and
autonomy to choose a solid waste services provider. This includes the ability to negotiate a sole-
source contract with Eel River Disposal. Alternatively, the City can also issue a Request for
Proposal (RFP) from other potential providers and select the lowest bid.
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Potential responders to an RFP include Eel River Disposal, Recology Humboldt, Arcata Garbage
Co., Humboldt Sanitation, Blue Lake Garbage Co., and Solid Waste of Willits. RFP processes
can take substantial time and monetary investment from the City. An expedited timeline for such
a process would be 6 months, however many variables could extend that timeline significantly.
Therefore it is important that work to pursue a RFP be undertaken in January and that the
Council prioritize this work.

A major advantage that our current franchisee possesses is the relatively close proximity of a
transfer station on Riverwalk Drive in Fortuna, only 8 miles via Highway 101. The next closest
facility is over three times the distance at 25.9 miles to Hawthorne Street in Eureka. ERD’s short
transportation advantage directly lowers the per-ton cost to Rio Dell ratepayers by approximately
8%.

Based upon this information and the past record of good performance and responsiveness, staff is
recommending that the Council authorize the City Manager to begin negotiations for another
contract with Eel River Disposal. City Code Section 8.05.110 allows the city to do so under such
terms and conditions prescribed by the City Council via resolution.

Staff would return to the Council prior to commencement of sole source negotiations to get input
on the overall priorities the Council would like to see included in an extension. Particular
attention will be paid to the evolving legislative and regulatory requirements being placed on the
community. Staff would then work with representatives of Eel River Disposal, in good faith, to
establish a new proposed agreement. This proposal would then require presentation before, and
approval of the City Council via Resolution in the future.

i
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RIO

Rio Dell City Hall

675 Wildwood Avenue D E LL
Rio Dell, C4 95562 —e—
(707) 764-3532 CALFORNA
riodellcity.com

December 15, 2015
TO: Rio Dell City Council
FROM: Kyle Knopp, City Manager

SUBJECT:  Discussion and Possible Action Regarding Fire Department Water and Sewer
Billing

IT IS RECOMMENDED THAT THE CITY COUNCIL:

Provide direction to staff.

BACKGROUND AND DISCUSSION

At its November 17, 2015 meeting, the City Council requested the City Manager approach the
Fire Department and request that the department begin paying its water bill associated with the
department’s fire hall.

Staff will provide a brief report on the current status of this issue. Attached is a spreadsheet

listing general fund payments for Fire Department water and sewer bills since August of 2014,
when the payments began.

"
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675 Wildwood Avenue J RIO E

Rio Dell, CA 95562 ELL
{707) 764-3532 e

(WCTH pe LMEY

For Meeting of: December 15, 2015
To: City Council
From: Kevin Caldwell, Community Development Directore
Through; Kyle Knopp, City Manager
Date: December 10, 2015

Subject; Wildwood Avenue Sculpture Pedestals

Recommendation;

That the City Council:

1. Direct staff to contact LaBodega Furniture Store in Willits and other potential sources
regarding the price and availability of sculptures, including contacting the Wiyot Tribe
and inquire if they would be interested in commissioning a sculpture reflecting their

history and heritage; and/or

2. Direct staff to once again contact the local arts community and conduct public outreach
in an attempt to encourage a local artist to display their work; or

£l Take no action.

Background and Discussion

As the Council is aware the City had two sculpture pedestals installed as part of the Wildwood
Avenue enhancement project. Unfortunately, it's been difficult to atiract artist's to display their

artwork. We were lucky enough to have Ferndale artist Jim Davis display his work “Jumping
Salmon” for about a year and a half. Mr. Davis recently removed his piece.

IdoodAenue Scufpi‘ure eestas Decer 15



Staff has noticed that the LaBodega Furniture Store
in Willits has on display fairly farge metal sculptures

including horses, gargoyles, alligators and deer. _
Staff recently spoke to the Manager of the store and  £#
the sculptures are fairly reasonable in price. The

large sculptures generally range in price from $800

|

3
to $1,000. Staff indicated to the Manager that we s
could be interested in sculptures of redwood trees, I '

lumberjacks, salmon and steelhead. He indicated that if we \J;;It; truly iﬁterésté&_i;e woulld
contact his supplier and find out if those types of sculptures could be made and what the cost
would be. Staff informed the Manager that we
would check with the City Council to see if they
would be interested.

Staff could alse research other potential sources
of scuiptures and statues associated with the
history and the natural resources of our local

area.

Anather option would be contacting the local Wiyot Tribe to inquire if they would be interested in
commissioning a sculpture reflecting their history and heritage. As the Council is aware, Rio
Dell is within the lands that the Wiyot people lived for thousands of years.

- _ldo Avene Scu!predestals Dber
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Rio Dell City Hall

675 Wildwood Avenue D E L

Rio Dell, CA 95562 e
(707) 764-3532 CALFOBNA
riodellcity.com

December 15, 2015

TO: Rio Dell City Council

FROM: Kyle Knopp, City Manager

SUBJECT:  Discussion and Possible Action Authorizing Resolution No. 1283-2015 and
Resolution No. 1284-2015 Consenting to Inclusion of the City of Rio Dell
Properties in the California Home Finance Authority PACE Programs and

Associated Membership in California Home Finance Authority

IT IS RECOMMENDED THAT THE CITY COUNCIL:

1. Review and adopt Resolution No. 1283-2015 consenting to Inclusion of Properties within
the City’s Incorporated Area in CHF Community Facilities District No. 2014-1 (Clean
Energy) to Finance Renewable Energy Generation, Energy Efficiency, Water
Conservation and Electric Vehicle Charging Infrastructure Improvements and approving
associate membership in CHF.

2. Review and adopt Resolution No. 1284-2015 consenting to Inclusion of Properties within
the City’s Incorporated Area in the CHF PACE Program to Finance Renewable Energy
Generation, Energy and Water Efficiency Improvements and Electric Vehicle Charging
Infrastructure and approving associate membership in CHF.

The Council may decline inclusion and membership by taking no action.

BACKGROUND AND DISCUSSION

California Home Finance Authority ("CHF™), which is in the process of formally changing its
name to Golden State Finance Authority, is a joint exercise of powers authority established
pursuant to Chapter 5 of Division 7, Title 1 of the Government Code of the State of California
(Section 6500 and following) (the “Act”) and the Joint Power Agreement entered into on July 1,
1993, as amended from time to time (the “Authority JPA™).

CHF has established two Property Assessed Clean Energy (“PACE”) financing programs for
residential, commercial, industrial and agricultural properties to address high up-front costs for
property owners who wish to improve their properties through installation of measures that will
generate renewable energy or reduce their energy and water use. By offering low cost financing,
CHF's PACE programs allow construction of these projects to proceed and, in the process,
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stimulate building activity and the overall local economy, reduce peak energy demand, increase
property values, and generate savings on utility bills for property owners.

CHF contracts with Ygrene Energy Fund CA LLC (Ygrene) to serve as the program
administrator and to operate the Ygrene Works for California PACE financing program.

PACE FINANCING PROGRAMS

CHF has established two PACE programs under the legislative authority of two separate
California PACE laws:

* 8B 555 PACE Community Facilities District: Senate Bill 555 amended the Mello-Roos
Community Facilities Act, set forth in sections 53311 through 53368.3 of the California
Government Code and particularly in accordance with sections 53313.5(1) and 53328.1(a)
(“Mello-Roos Act™), to allow for the creation of Community Facilities Districts (*CFDs™)
for the purpose of financing or refinancing the acquisition, installation, and improvement
of energy efficiency, water conservation, renewable energy and electric vehicle charging
infrastructure improvements permanently affixed to private or publicly-owned real

property.

Individual properties can be annexed into the district and be subject to the special tax that
is imposed to repay project financing only if (i) the Council adopts a resolution
consenting to the inclusion of parcels in the incorporated areas of the City within the
CFD and (ii) each participating owner provides its unanimous written approval for
annexation of its property into the PACE CFD.

* AB 811 PACE Contractual Assessment Program: By the passage of Assembly Bill 811,
the California State Legislature added Chapter 29 to the Improvement Bond Act of 1911,
being Division 7 of the California Streets and Highways Code. This legislation
authorized cities and counties to establish voluntary contractual assessment programs for
the purpose financing private property improvements that promote renewable energy
generation, energy and water efficiency and electric vehicle charging infrastructure.

As with the SB 555 CFD, properties can be annexed into the AB 811 PACE program and
be subject to the property tax assessment that is imposed to repay project financing only
if' (i) the Council adopts a resolution consenting to the inclusion of parcels in the
incorporated areas of the City within the program and (ii) each participating owner
consents in writing to the annexation of its property into the PACE program.

JPA ASSOCIATE MEMBERSHIP

To participate in the PACE programs, the City must become an Associate Member of CHF (JPA
Agreement attached). Associate membership requires no dues or other costs to the City, but
permits participation in all CHF programs including the PACE program. The attached
resolutions approve joining the JPA as an Associate Member. Pursuant to the JPA Agreement
and CHF Board Resolution 15-01, the Executive Director has the authority to approve the
addition of new Associate Members to the JPA.

PROGRAM AUTHORIZATION BEING SOUGHT
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CHF is in the process of seeking validation judgments for both the SB 555 and the AB 811
programs from the Superior Court for the County of Sacramento. However, CHF intends to only
implement ONE of the above PACE programs. Once the court enters the validation judgments,
CHF will select the PACE program it believes will provide property owners with the greatest
flexibility. The other PACE program will not be implemented unless changes in the PACE laws
warrant changing or adding that option.

In support of CHF’s approach, the Council is being asked to pass two resolutions that would

approve the following actions:

The first resolution authorizes the City to join the JPA as an Associate Member and permits
property owners within the incorporated areas of the City to participate in the CHF SB 555
Community Facilities District.

The second resolution authorizes the City to join the JPA as an Associate Member and permits
property owners within the incorporated areas of the City to participate in the CHF AB 811
Authority PACE Program.

Each resolution also authorizes CHF (1) to accept applications from property owners within the
City’s incorporated area to finance authorized improvements; and (2) to conduct proceedings and
levy special taxes or contractual assessments, as applicable, on the property of participating
owners,

Following are additional PACE program considerations:

¢ Supports development of renewable energy sources, installation of energy and water
efficiency improvements, reduction of greenhouse gases, and protection of the
environment.

* Only property owners who voluntary choose to participate in the program will be subject
either to assessments or special taxes, depending on which program CHF decides to
implement.

* Program financing provides for an affordable method for many property owners to reduce
their energy costs and improve their properties.

* Because program financing can be readily transferred upon sale, even owners who are
planning to sell have the ability to make responsible and beneficial improvements to their

property.

e While early payment premiums apply in some circumstances, property owners can
choose to pay off the program financing at any time.

* The City incurs no financial obligations as a result of program participation.

* Once the Council passes the resolutions, the City will incur no costs, and no staff time is
required for administration or funding of the PACE program.

There are no fiscal impacts associated with the recommended actions. There is no cost to the
City to become an associate member of the JPA or by opting into the PACE programs described
in this report. The City will have no administrative responsibilities, marketing obligations, or
financial obligations associated with the PACE program. ///
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RESOLUTION NO. 1283-2015

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF RIO DELL, CALIFORNIA
CONSENTING TO INCLUSION OF PROPERTIES WITHIN THE CITY’S
JURISDICTION IN THE CALIFORNIA HOME FINANCE AUTHORITY

COMMUNITY FACILITIES DISTRICT NO, 2014-1 (CLEAN ENERGY) TO FINANCE
RENEWABLE ENERGY IMPROVEMENTS, ENERGY EFFICIENCY AND WATER
CONSERVATION IMPROVEMENTS AND ELECTRIC VEHICLE CHARGING
INFRASTRUCTURE AND APPROVING ASSOCIATE MEMBERSHIP IN THE JOINT
EXERCISE OF POWERS AUTHORITY RELATED THERETO

WHEREAS, the California Home Finance Authority, a California joint powers authority, (the
“Authority”) has established the Community Facilities District No. 2014-1(Clean Energy) in
accordance with the Mello-Roos Community Facilities Act, set forth in sections 53311 through
53368.3 of the California Government Code (the “Act”) and particularly in accordance with
sections 53313.5(1) and 53328.1(a) (the “District”); and

WHEREAS, the purpose of the District is to finance or refinance (including the payment of
interest) the acquisition, installation, and improvement of energy efficiency, water conservation,
renewable energy and electric vehicle charging infrastructure improvements permanently affixed
to private or publicly-owned real property (the “Authorized Improvements™); and

WHEREAS, the Authority is in the process of amending the Authority Joint Powers Agreement
(the “Authority JPA”) to formally change its name to the Golden State Finance Authority; and

WHEREAS, the City of Rio Dell is committed to development of renewable energy generation
and energy efficiency improvements, reduction of greenhouse gases, and protection of the
environment; and

WHEREAS, in the Act, the Legislature has authorized a parcel within the territory of the

District to annex to the District and be subject to the special tax levy of the District only (i) if the
city or county within which the parcel is located has consented, by the adoption of a resolution
by the applicable city council or county board of supervisors, to the inclusion of parcels within
its boundaries in the District and (ii) with the unanimous written approval of the owner or owners
of the parcel when it is annexed (the “Unanimous Approval Agreement”), which, as provided in
section 53329.6 of the Act, shall constitute the election required by the California Constitution;
and

WHEREAS, the City wishes to provide innovative solutions to its property owners to achieve
energy efficiency and water conservation and in doing so cooperate with Authority in order to
efficiently and economically assist property owners the City in financing such Authorized
Improvements; and

WHEREAS, the Authority has established the District, as permitted by the Act, the Authority
JPA, originally made and entered into July 1, 1993, as amended to date, and the City, desires to
become an Associate Member of the JPA by execution of the JPA Agreement, a copy of which is

Resolution No, 1283-2015 -1-
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attached as Exhibit “A™ hereto, to participate in the programs of the JPA and, to assist property
owners within the incorporated area of the City in financing the cost of installing Authorized
Improvements; and

WHEREAS, the City will not be responsible for the conduct of any special tax proceedings; the
levy and collection of special taxes or any required remedial action in the case of delinquencies
in the payment of any special taxes in connection with the District.

NOW, THEREFORE, BE IT RESOLVED THAT:

1. This City Council finds and declares that properties in the City’s incorporated
area will be benefited by the availability of the Authority CFD No. 2014-1 (Clean
Energy) to finance the installation of the Authorized Improvements.

2. This City Council consents to inclusion in the Authority CFD No. 2014-1 (Clean
Energy) of all of the properties in the incorporated area within the City and to the
Authorized Improvements, upon the request of and execution of the Unanimous
Approval Agreement by the owners of such properties when such properties are
annexed, in compliance with the laws, rules and regulations applicable to such
program; and to the assumption of jurisdiction thereover by Authority for the
purposes thereof.

3. The consent of this City Council constitutes assent to the assumption of
jurisdiction by Authority for all purposes of the Authority CFD No. 2014-]
(Clean Energy) and authorizes Authority, upon satisfaction of the conditions
imposed in this resolution, to take each and every step required for or suitable for
financing the Authorized Improvements.

4. This City Council hereby approves joining the JPA as an Associate Member and
authorizes the execution by appropriate City officials of any necessary documents
to effectuate such membership.

5. City staff is authorized and directed to coordinate with Authority staff to facilitate
operation of the Authority CFD No. 2014-1 (Clean Energy) within the City, and
report back periodically to this City Council on the success of such program.

6. This Resolution shall take effect immediately upon its adoption. The City Clerk
is directed to send a certified copy of this resolution to the Secretary of the
Authority.

PASSED AND ADOPTED by the City Council of the City of Rio Dell on December 15, 2015
by the following vote:

AYES:
NOES:
ABSENT:

Resolution No. 1283-2015 NS
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ABSTAIN:

Frank Wilson, Mayor
ATTEST:

I, Karen Dunham, City Clerk for the City of Rio Dell, State of California, hereby certify the
above to be a full, true and correct copy of Resolution No. 1283-2015 adopted by the City
Council of the City of Rio Dell on December 15, 2015.

Karen Dunham, City Clerk

Resolution No. 1283-2015 -3-
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Resolution No. 1283-2015

Exhibit A
JPA Agreement
(to be inserted]
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CALIFORNIA HOME FINANCE AUTHORITY

AMENDED AND RESTATED JOINT EXERCISE OF POWERS AGREEMENT
(Original date July 1, 1993 and as last amended and restated December 10, 201 4)

THIS AMENDED AND RESTATED JOINT EXERCISE OF POWERS AGREEMENT
(“Agrecement”) is entered into by and among the countics listed on Attachment 1 hereol and
mcorporated herein by reference. All such counties are relerred to herein as "Members® with the
respective powers, privileges and restrictions provided herein.

RECITALS

A WHEREAS, the California Rural Home Mortgage Finance Awthority (“CRHMFA”) was
created by a Joint Exercise ol Powers Agreement dated July 1, 1993 pursuant to the Joint Excreise
ol Powers Act (commencing with Article 1 of Chapter 5 of Division 7 ol Title 1 of the
Government Code ol the State ol Calilornia (the *Act”). By Resolution 2008-02, adopted on
January 15, 2003, the name ol the authority was changed to CRHMFA Homebuyers Fund. The
most recent amendment to the Jomnt Exercise of Powers Agreement was on January 28, 2004,

B. WHEREAS, the Members of CRHMFA Homebuyers Fund desire to update, reallirm,
clarify and revise certain provisions of the joint powers agreement, including the renaming ol the
Jomt powers authority, as set forth herein.

C. WHLERLAS, the Members are cach empowered by law o finance the construction,
acquisition, improvement and rehabilitation ol real property.

D. WHEREAS, by this Agreement, the Members desire (o crcate and establish a joint powers
authority to exercise their respective powers for the purpose of linancing the construction,
acquisition, improvement and rehabilitation of real property within the jurisdiction of the Authority
as authorized by the Act.

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the Members
individually and collectively agree as follows:

1. Delinitions

Unless the context otherwise requires, the following terms shall for purposes of (his
Agreement have the meanings specilied below:

"Act’ means the Joint Exercise of Powers Act, commencing with Article 1 of Chapier 5 of
Division 7 of Tide 1 of the Government Code of the State ol California, including the Marks-Roos
Local Bond Pooling Act ol 1983, as amended.

"Agreement’ means this Joint Exercise ol Powers Agreement, as the sanic now exists or as it
may from time to tme be amended as provided herein.
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"Associate Member" mcans a county, city or other public agency which is not a voting
member of the Rural County Representatives of California, a California nonprolit corporation
(“*RCRC"), with legal power and authority similar to that of the Members, admitted pursuuil o
paragraph 1.d. below to assoctate membership herein by vote of the Board.

“Audit Committee” mcans a commiltece made up of the ninc-member Execcutive
Committee.

"Authority” means California Home Finauce Authority (“CHF"), lormerly known as
CRHMFA Homcbuyers IFund or California Rural Home Mortgage Finance Authority.

"Board" mcans the governing board ol the Authority as described in Scction 7 below.

"Bonds” mcans bonds, notes, warrants, Ieases, certificates of participation, installment
purchasc agreements, loan agreements and other securitics or obligations issucd by the Authority,
or financing agreements entered into by the Authority pursuant to the Act and any other obligation
within the meaning of the term "Bouds” under the Act.

“Delegate” means the Supervisor desigited by the governing board ol cach Member to
serve on the Board ol the Authority.,

“Executive Committee” mecans the nine-member Exceutive Committee of the Board
cstablished pursuant to Scction 10 hereol.

"Member" nicans any county which is a member of RCRC, has exccuted this Agrcement
and has become a member of the Authority.

“Obligations” means bonds, notes, warrants, leases, certificates of participation, installment
purchase agreements, loan agreements and other securities or obligations issued by (he Authority,
or lmancing agreements cutered into by the Authority pursuant to the Act and any other linancial
or legal obligatton of the Authority under the Act.

“Program” or “Project” means any work, improvement, program, project or service
undertaken by the Authonty.

"Rural County Representatives of California® or “RCRC” mcans the nonprofit cntity
incorporated under that name in the State ol California.

“Supervisor” means an clected County Supervisor irom an RCRC member county.

2. Purpose

The purpose ol the Authority is to provide financing lor the acquisition, construction, |
improvement and rehabilitation of real property in accordance with applicable provisions ol law
lor the benefit of residents and comumunitics. In pursuit of this purpose, this Agreement provides
lor the joint exercise ol powers common to any of its Members and Associate Members as
provided herein, or otherwise authorized by the Act and other applicable laws, including assisting
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n financing as authorized herein, jointly exerctsed in the maumer set forth herein.
3. Principal Place of Business

The principal oflice of the Authority shall be 1215 K Strect, Suite 1650, Sacramento,
Calilornia 9581 1.

4, Creation of Authority; Addition of Members or Associate Members

a The Authority is hereby created pursuant to the Act. As provided in the Act, the
Authority shall be a public entity separate and distinct from the Members or Associate Members.

b, The Authority will cause a notice of this Agreement or any amendment hereto (o
be prepared and filed with the oflice of the Secretary ol State of California in a timely fashion in
the manner set lorth in Section 6503.3 of the Acl.

c. A county that 1s a member of RCRC may petition to become a member ol the
Authority by submitting to the Board a resolution or evidence of othier lormal action taken by its
governing body adopting this Agrcement. The Board shall review the petition for membership
and shall vote to approve or disapprove the petition. I the petition is approved by a majority ol
the Board, such county shall immediately become a Member of the Authority.

d. An Associate Member may be added o the Authority upon the allinmative
approval ol its respective governing board and pursuant to action by the Authority Board upon
such terms and conditions, and with such rights, privileges and responsibilitics, as may be
established from time (o time by the Board. Such terms and conditions, and rights, privileges and
responsibilitics way viuy among the Associate Members.  Associate Members shall be entitled o
participate in onc or more programs of the Authority as determined by the Board, but shall not be
voting members of the Board. The Exceutive Director of the Authiority shall enforce the terms
and conditions for prospective Assoctate Members to the Authority as provided by resolution of
the Board and as amended Irom time to time by the Board. Changes in the terms and conditions
lor Associate Membership by the Board will not constitute an amendiment of this Agreement.

5. Term and Termination of Powers

This Agreement shall become cflective from the date hereof until the carlier ol the time
when all Bonds and any interest thercon shall have been paid in full, or provision for such
payment shall have been made, or when the Authority shall no longer own or hold any interest in a
public capital improvement or program. The Authority shall continue to exereise thie powers
herein conlerred upon it until termination of this Agreement, except that if any Bonds are issued
adl delivered, in no event shall the exercise of the powers herein granted be terminated until all
Bonds so issued and delivered and the interest thereon shall have been paid or provision for such
payment shall have been made and any other debt incurred with respect (o any other financing
program cstablished or administered by the Authority has been repaid in (ull and is no longer
outstanding,.

6. Powers; Resiriction upon Exercise
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a. To cllectuate its purposc, the Authority shall have the power (o exercise any and all
powers ol the Members or of a joint powers authority under the Act and other applicable
provisions ol law, subjcct, however, to the conditions and restrictions herein contained. Fach
Member or Associate Member may also separately exercise any and all such powers. The powers
ol the Authority arce limited to those of a general law county.

b. ‘The Authority may adopt, from time to time, such resolutions, guidelines, rules and
regulations for the conduct of its mectings and the activities of the Authority as it decms necessary
or desirable to accomplish its purposc.

c. The Authority shall have the power to finauce the construction, acquisition,
improvement and rehabilitation of real property, including the power to purchase, with the
amounts received or (o be received by it pursuant to a bond purcliase agrecment, honds issued by
any of its Members or Associate Members and other local agencies at public or negotiated sale, lor
the purposc sct forth herein and in accordance with the Act. All or any part of such bonds so
purchased may be hield by the Authority or resold to public or private purchasers at public or
negotiated sale. The Authority shall set any othier terms and conditions of any purchase or salc
contemplated herein as it deems necessary or convenient and in furtherance of the Act. The
Authority may issuc or causc to be issucd Bonds or other indebtedness, and pledge any ol its
property or revenues as sceurily to the extent permitied by resolution of the Board under any
applicable provision of law. The Authority may issuc Bonds in accordance with the Act in order
to raise funds necessary to effectuate its purpose hercunder and may enter into agreements 1o
secure such Bonds. The Authority may issuc other forms of indebtedness authorized by the Act,
and 1o secure such del, to further such purpose. The Authority may wtilize other forms of capital,
including, but not limited (o, the Authority’s internal resources, capital markets and other forms ol
private capital investment authorized by the Act..

d. "The Authority is hereby authorized to do all acts necessary for the exercise of its
powers, including, but not limited to:

(1) executing contracts,

2 cmploying agents, consultants and employees,

(3) acquiring, constructing or providing for maintenance and operation of any
building, work or improvement,

(b acquiring, holding or disposing of real or personal property wherever
located, including property subject to morigage,

)] incurring debts, liabilitics or obligations,

{6) receiving gifts, coutributions and donations ol property, funds, services and

any other forms of assistuice lrom persons, [irms, corporations  or
governmental entitics,

(7 suing and being sued in its own name, and litigating or setling any suits or
. claims,

8 doing any and all things necessary or convenient to the exercise of its
specific powers and to accomplishing its purpose

{9 establishing and/or administering districts to finance and refinance the

acquisition, installation and improvement of cnergy eflicicucy, water
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conservation and renewable energy improvements to or on real property
and i buildings. The Authority may enter into one or more agreements,
including without limitation, participation agreements and implementation
agreements to implement such prograums.

c. Subject to the applicable provisions ol any indenture or resolution providing lor the
investment ol monies held thereunder, the Authority shall have the power to invest any of its funds
as the Board deems advisable, in (he same manner and upon the same conditions as local agencics
pursuant to Section 53601 of the Government Code of the State ol Calilornia.

f. All property, equipment, supplies, lunds and records ol the Authority shall be
ovwned by the Authority, except as may be provided otlienvise herein or by resolution of the
Board.

g Pursuant to the provisions ol Scection 6508.1 ol the Act, the debts, liabilitics and
obligations ol the Authority shall not be debts, liabilities and obligations of the Members or
Associalc Members.  Any Bonds, together with any interest and premium thereon, shall not
constitule debts, habilitics or obligations of any Member. The Members or Associate Members
hereby agree that any such Bonds issucd by the Authority shall not constitute general obligations of
the Authority but shall be payable solely from the mouneys pledged to the repayment of principal or
micrest on such Bouds under the terms of the resolution, indenture, trust, agreement or other
sstriment pursuant to which such Bonds are issued,  Neither the Members or Associale
Members nor the Authority shall be obligated 1o pay the principal of or premium, il any, or
interest on the Bonds, or other costs incidental thereto, except Irom the revenues and funds
pledged therelor, and neither the faith and credit nor the taxing power of the Members or
Associale Members or the Authority shall be pledged to the payment of the principal of or
premiuny, il any, or interest on the Bonds, nor shall the Mcmbers or Assoctate Members of the
Authority be obligated in any manner to make any appropriation for suel payment. No covenant
or agreement contained i any Bond shall be deemed to be a covenant or agrcement of any
Dclegate, or any oflicer, agent or employce of the Authority in an individual capacity, and neither
the Board nor any olflicer thereol executing the Bonds or any document related thereto shall be
liable personally on any Bond or be subject (o any personal liability or accountability by reason ol
the issuance ol any Bonds.

7. Governing Board

a. The Board shall counsist of the number of Delegates equal to one representative
from each Mcmber.

b. The governing body of each Member shall appoint one of its Supervisors to serve
as a Delegate on the Board. A Member's appointment of its Delegate shall be delivered in writing
(which may be by clectronic mail) to the Authority and shall be eflective until he or she is replaced
by such governing body or no longer a Supervisor; any vacancy shall be filled by the governing
bady of the Member in the same manner provided in this paragraph b..

c. The governing body of cach Member of the Board shall appoint a Supervisor as an
alternate to serve on the Board in the absence of the Delegate; the alternate nuy exercise all the



rights and privileges ol the Delegate, including the right to be counted in constituting a quorum, to
participate in (the proceedings of the Board, and o vote upon any and all matters. No altemate
may have more than one vote at any meeting of the Board, ad any Member's designation of an
alternate shall be delivered in writing (which may be by electronic mail) to the Authority and shall
be cliective until such alternate is replaced by his or her governing body or is no longer a
Supervisor, unless otherwise specified in such appointment.  Any vacancy shall be filled by the
governing body of the Member in the same manner provided in this paragraph c..

d. Any person who is not a member of the governing body of a Member and who
attends a meeting on behall of sucl Member may not vote or be counted toward a quorum but
may, at the diserction of the Chair, participate in open meetings he or shic attends.

c. Lach Associate Member may designale a nou-voting representative to the Board
who may not be counted toward a quorum but who may attend open mceetings, propose agenda
items and otherwise participate in Board Mectings.

I. Delegates shall not receive compensation {or serving as Delegates, but may claim
and receive reimbursement for expenses actually incurred in conuection with such service
pursuant to rules approved by the Board and subject to the availability of funds.

£ The Board shall have the power, by resolution, to the extent permitted by the Act
or any other applicable law, to exercise any powers of the Authority and 1o delegate any of its
lunctions to the Executive Committee or one or more Delegates, oflicers or agents ol the
Authority, and to cause any authorized Delegate, oflicer or agent (o take any actions and exceute
any documents for and in the name and on behall of the Board or the Authority.

h. The Board may establish such commiittees as it deems necessary for any laswul
purposc; such commitices are advisory only and may ot act or purport 1o act on behall of the
Board or the Authority.

L The Board shall develop, or cause o be developed, and review, modily as
necessary, and adopt cach Program.,

8. Meetings of the Board

a. The Board shall meet at least once amnually, but may meet more frequently upon
call ol any officer or as provided by resolution of the Board.

b. Mecungs ol the Board shall be called, noticed, held and conducted pursuant to the

provisions ol the Ralph M. Brown Act, Chapter 9 (commencing with Scction 54950) of Part I of

Division 2 ol Tle 5 ol the Government Code ol the State of Californi.

c. The Secretary ol the Authority shall cause minutes ol all meetings of the Board o
be taken and distributed to cach Member as soon as possible alter cach meeting.

d. The lesser of twelve (12) Delegates or a majority of the number ol current
Delegates shall constitute a quorum lor transacting business at any meeting ol the Board, except
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that less than a quorum may act to adjourn a mecting. Each Delegate shall have one volte.

c. Mectings may be held at any location designated in notice properly given for a
meeting and may be conducted by telephonic or similar means in any manuer othenwise allowed
by L.

9, Officers; Duties; Official Bonds

a The Board shall clect a chair and vice chair [rom among the Delegates at the
Board’s aunual mecting who shall serve a term ol one (1) year or until their respective successor is
clected. The chair shall conduct the mectings of the Board and perform such other duties as may
be specified by resolution of the Board. The vice chair shall perform such duties in the absence or
in the event of the unavailability of the chair.

b. The Board shall contract annually with RCRC to administer the Agreement and to
provide administrative services to the Authority, and the President and Chiel Executive Ollicer of
RCRC shall scrve ex officio as Exccutive Director, Secretary, Treasurer, and Auditor of the
Authonty. As chicl exccutive of the Authority, the Executive Director is authorized to execute
contracts and other obligations ol the Authority, unless prior Board approval is required by a third
party, by law or by Board specification, and to perlorm other dutics specified by the Board. The
Exccutive Director may appoint such otlier oflicers as may be required for the orderly conduct of
the Authority’s business and allairs who shall serve at the pleasure of the Executive Director.
Suljject to the applicable provisions of any indenture or resolution providing lor a trustee or other
fiscal agen, the Exccutive Director, as Treasurer, is designated as the custodian ol the Authority’s
lunds, lrom whatever source, and, as such, shall have the powers, duties and responsibilitics
specilied m Seetion 6505.5 of tie Act. The Executive Director, as Auditor, shall have the powers,
duties and responsibilities specified in Section 6505.5 ol the Act.

c. The Legislaive Advocate for the Authonity shall be the Rural County
Representatives ol California.

d. The Treasurer and Auditor are public oflicers who have charge of, handle, or have
access to all property of the Authority, and a bond lor such oflicer in the amount of at Icast one
hundred thousand dollars (5100,000.00) shall be obtained at the expense of the Authority and
liled with the Exccutive Director.  Such bond may sccure the hithful performance ol such
officer’s dutics with respect to another public oflice if such bond in at least the same amount
specilically mentions the office of the Authority as required herein. The Treasurer and Audilor
shall cause periodic independent audits to be made of the Authority’s books by a certilied public
accountant, or public accountant, in compliance with Section 6505 of the Act.

c. The business of the Authority shall be conducted under the supervision of the
Exccutive Director by RCRC personncl.

10.  Executive Committee of the Authority

a Composition
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The Authority shall appoint nine (9) members of its Board (o serve on an Exccutive
Committee.

b. Powers and Limitations

The Exccutive Committee shall act in an advisory capacity and make
recomumendations to the Authority Board. Duties will include, but not be limited to, review of the
quarterly and annual budgets, service as the Audit Committee for the Authority, periodically
review this Agreement; and complete any other tasks as may be assigned by the Board. The
Exccutive: Commitice shall be subject to all limitations imposed by this Agreement, other
applicable law, and resolutions of the Board.

C. Quorum

A majority of the Exccutive Conunittce shall coustitute a quorum for transacling
business ol the Exccutive Commitiee,

11.  Disposition of Assets

Upon termination ol this Agreement, all remaining asscts and liabilitics of the Authority
shall be distributed to the respective Members in such manner as shall be determined by the
Board and in accordance with the L.
12. Agreement Not Exclusive; Operation in Jurisdiction of Member

This Agreement shall uot be exclusive, and cach Member expressly reserves its rights 1o
carry out other public capital improvements and programs as provided for by law and (o issuc

other obligations for those purposes. This Agreement shall not be deemed to amend or alter the
terms ol other agreements among the Members or Associate Members.

13.  Conflict of Interest Code
The Authority shall by resolution adopt a Contflict of Interest Code as required by law,
14.  Contributions and Advances

Contributions or advances ol public funds and of personnel, cquipment or property may
be made to the Authonity by any Member, Associate Member or any other public agency Lo

further the purpose of this Agreement. Payment of public funds may be made to deliay the cost ol
g 3

any contribution. Any advance may be made subject to repayment, and in that casc shall be repaid
in the manmer agreed upon by the advancing Member, Associate Member or other public agency
and the Authority at the time of making the advance.

15.  Fiscal Year; Accounts; Reports; Annual Budget; Administrative Expenses

a. The liscal year of the Authority shall be the period from January 1 of cach year to
and including the lollowing December 31, except for any partial fiscal year resulting from a change
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in accounting based on a different fiscal year previously.

b. Prior to the beginning of cach fiscal year, the Board shall adopt a budget for the
succeeding fiscal year.

c. The Authority shall establish and maintain such funds and accounts as may be
required by generally accepted accounting principles. The books and records of the Authonity are
public records and shall be open to inspection at all reasonable times by cach Member and its
representatives.

d. The Auditor shall cither make, or coutract with a certilied public accountant or
public accountant to make, an annual audit of the accounts and records of the Authority. The
minimum requirements of the audit shall be those preseribed by the State Controller Tor special
districts under Scetton 26909 of the Government Code of the State of Calilornia, and shall
conform to generally accepted auditing standards. When an audit of accounts and records is made
by a certilicd public accountant or public accountant, a report thereof shall be filed as a public
record with each Member (and also with the auditor ol Sacramento County as the county in which
the Authority’s oflice is located) within 12 months alter the end ol the fiscal vear.

c. In any year in which the annual budget ol the Authority does not exceed five
thousand dollars (55,000.00), the Board may, upon unanimous approval of the Board, replace the
annual audit with an ensuing one-year period, but in no event for a period longer than two liscal
years.

16. Duties of Members or Associate Members; Breach

Il'any Member or Associate Member shall default in performing any covenant contained
herein, such default shall not excuse that Member or Associatc Member lrom lullilling its other
obligations hercunder, and such defaulting Member or Associate Member shall remain liable for
the performance ol all covenants hereol.  Each Member or Associate Member hereby declares
that this Agrcement is entered into for the benefit of the Authority created hereby, and cach
Mcember or Associate Member hereby grants to the Authority the right to enforce, by whatever
lawlul means the Authority decms appropriate, all of the obligations of cach of the partics
hereunder.  Each and all of the remedics given to the Authority hereunder or by any law now or
herealter enacted are cumulative, and the exercise of one right or remedy shall not impair the right
of the Authority to any or all other remedies.

17.  Indemnification i

To the full extent permitted by Ly, the Board may authorize indemuilication by the
Authority of any person who is or was a Board Delegate, alternate, oflicer, consultant, cemploycee or
other ageut of the Authority, and who was or is a party or is threatened to be made a party to a
procceding by reason of the fact that such person is or was such a Delegate, alternate, officer,
consultant, employece or other agent of the Authority.  Such indemnification may be made agaunst
expenscs, judgments, fines, settlements and other amounts actually and reasonably incurred in
connection with such proceeding, if such person acted in good faith and in a manner such person
rcasonably believed to be in the best interests of the Authority and, in the case of a criminal
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yoceeding, had no reasonable cause to believe his or her conduct was undawiul and, i the casc of
(=]

an action by or in the right of the Authority, acted with such care, including reasonable inquiry, as
an ordinanly prudent person in a like position would use under similar circumstances.

18. Immunities

All of the privileges and immunitics from liabilitics, exemptions from law, ordinances ad
rules, all pension, relicl, disability, workers' compensation and other benelits which apply o the
activity of oflicers, agents or cmployces ol any of the Members or Associate Members when
perlorming their respective [unctions, shall apply to them to the sune degree and extent while

cngaged as Delegates or otherwise as an oflicer, agent or other representative ol the Authorily or

while engaged in the performance ol any ol their functions or dutics under the provisions ol this
Agreement.

19. Amendment

This Agreement may be amended by the adoption of the amendiment by the governing

bodies of a majority of the Members, The amendment shall become ellective on the first day of

the month following the last required member ageney approval. An amendment may be mitiated
by the Board, upon approval by a majority of the Board. Any proposcd amendment, including the
text ol the proposed change, shall be given by the Board to each Member's Delegate for
presentation and action by each Member's board within 60 days, which time may be extended by
the Board.

The List of Members, Auachment I, may be updated to reflect new and/or withdrawn

Mcmbers without requiring lormal amendment of the Agreement by the Authority Board of

Directors.
20. ‘Withdrawal of Member or Associate Member

II'a Member withdraws as member ol RCRC, its membership in the Authority shall
awtomatically terminate. A Member or Associate Member may withdmw Trom this Agreement
upon wrilicn notice to the Board; provided however, that no such withdrawal shall result in the
dissolution of the Authority as long as any Bonds or other obligations of the Authority remain
outstanding. Any such withdrawal shall become elfective thirty (30) days after a resolution adopted
by the Member's governing body which authorizes withdrawal is received by the Authority.
Notwithsturding the foregoing, any termination of membership or withdrawal Irom the Authority
shall not operate to relieve any (erminated or withdrawing Member or Associate Member from
Obligations incurred by such terminated or withdrawing Member or Associate Member prior (o
the time of its termination or withdrawal,

20. Miscellaneous

P Counterparts. This Agreement may be executed in several counterparts, cach ol

which shall be an onginal and all of which shall constitute but one and the same instrument.

ls. Construction. The scction headings herein are for convenience ouly and are not to
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be construed as modilving or governing the language in the section referred to.

c. Approvals. Wherever in this Agreement any consent or approval is required, the
same shall not be unreasonably withheld.

d. Jurisdiction; Venue. This Agrecment is made in the State of California, under the
Constitution and laws of such State and is to be so construed; any action to enforce or interpret its
terms shall be brought in Sacrameuto County, California.

c. Integration. This Agrcement is the complete and exclusive statement of the
agrcement among the partics hereto, and it supersedes and merges all prior proposals,
understandings, and other agreements, whether oral, writien, or implied in conduct, between and
among the parties relating to the subjeet matter ol this Agreement.

f. Successors; Assignment. This Agreement shall be binding upon and shall inure to
the benelit of the successors of the partics hereto. Except to the extent expressly provided herein,
no Member may assign any right or obligation hereunder without the consent of the Board.

g Severability. Should any past, term or provision of this Agreement be decided by
the courts to be illegal or in conllict with any law of the State of Califoruia, or otherwise be
rendered unenlorceable or ineflectual, the validity of the remaining parts, terms or provisions
hereof shall not be allected thereby.

The parties hereto have caused this Agreement to be executed and attested by their properly
aunthorized oflicers.

AS ADOPTED BY THLE MEMBERS:

Onigially dated July 1, 1993

Amended and restated December 10, 1998
Amended and restated February 18, 1999
Amended and restated September 18, 2002
Amended and restated January 28, 2001
Amended and restated December 10, 2014

[SIGNATURLS ON FOLLOWING PAGES)
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SIGNATURE PAGE FOR NEW ASSOCIATE MEMBERS

NAME OF COUNTY OR CITY:

By:

Name:

Title:

Attest:

By
[Clerk of the Board Supervisors or City Clerk]

AFTER EXECUTION, PLEASE SEND TO:

Golden State Finance Authority

(formerly California Home Finance Authority)
1215 K Street, Suite 1650

Sacramento, CA 95814

82671.0000019603861.1

Dated:
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ATTACHMENT 1
CALIFORNIA HOME FINANCE AUTHORITY MEMBERS

As of December 10, 2014

Alpine County
Amador County
Butte County
Calaveras County
Colusa County
Del Norte County
Ll Dorado County
Glenn County
Humboldt County
Imperial County
Inyo County

Lake County
Lassen County
Madcera County
Manposa County
Mendocine County
Mcrced County
Modoc County
Mono County
Napa County
Nevada County
Placer County
Plumas County
San Benito County
Shasta County
Sicrra County
Siskiyou County
Sutter County
T'chama County
Frinity County
Tuolumne County
Yolo County
Yuba County



RESOLUTION NO. 1284-2015

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF RIO DELL,
CALIFORNIA, CONSENTING TO INCLUSION OF PROPERTIES WITHIN THE
CITY’S JURISDICTION IN THE CALIFORNIA HOME FINANCE AUTHORITY,

PROGRAM TO FINANCE RENEWABLE ENERGY GENERATION, ENERGY AND
WATER EFFICIENCY IMPROVEMENTS AND ELECTRIC VEHICLE CHARGING
INFRASTRUCTURE AND APPROVING ASSOCIATE MEMBERSHIP IN THE JOINT
EXERCISE OF POWERS AUTHORITY RELATED THERETO

WHEREAS, the California Home Finance Authority (“Authority™) is a joint exercise of powers
authority established pursuant to Chapter 5 of Division 7, Title 1 of the Government Code of the
State of California (Section 6500 and following) (the “Act”) and the Joint Power Agreement
entered into on July 1, 1993, as amended from time to time (the “Authority JPA”); and

WHEREAS, the Authority is in the process of amending the Authority JPA to formally change
its name to the Golden State Finance Authority; and

WHEREAS, Authority has established a property-assessed clean energy (“PACE”) Program
(the “Authority PACE Program”) to provide for the financing of renewable energy generation,
energy and water efficiency improvements and electric vehicle charging infrastructure (the
“Improvements™) pursuant to Chapter 29 of the Improvement Bond Act of 1911, being Division
7 of the California Streets and Highways Code (“Chapter 29”) within counties and cities
throughout the State of California that elect to participate in such program; and

WHEREAS, City of Rio Dell (the “City”) is committed to development of renewable energy
generation and energy and water efficiency improvements, reduction of greenhouse gases, and
protection of the environment; and

WHEREAS, in Chapter 29, the Legislature has authorized cities and counties to assist property
owners in financing the cost of installing Improvements through a voluntary contractual
assessment program; and

WHEREAS, installation of such Improvements by property owners within the jurisdictional
boundaries of the counties and cities that are participating in the Authority PACE Program would
promote the purposes cited above; and

WHEREAS, the City wishes to provide innovative solutions to its property owners to achieve
energy and water efficiency, and in doing so cooperate with Authority in order to efficiently and
economically assist property owners within the City in financing such Improvements; and

WHEREAS, Authority has established the Authority PACE Program, which is such a voluntary
contractual assessment program, as permitted by the Act, the Authority JPA, originally made and
entered into July 1, 1993, as amended to date, and the City, desires to become an Associate
Member of the JPA by execution of the JPA Agreement, a copy of which is attached as Exhibit
“A” hereto, to participate in the programs of the JPA and to assist property owners within the
Jurisdiction of the City in financing the cost of installing Improvements; and

-
RESOLUTION No. 1284-2015
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WHEREAS, the City will not be responsible for the conduct of any assessment proceedings; the
levy and collection of assessments or any required remedial action in the case of delinquencies in
the payment of any assessments or the issuance, sale or administration of any bonds issued in
connection with the Authority PACE Program.

NOW, THEREFORE, BE IT RESOLVED THAT:

1. This City Council finds and declares that properties in the City’s incorporated
area will be benefited by the availability of the Authority PACE Program to finance the
installation of the Improvements.

2. This City Council consents to inclusion in the Authority PACE Program of all of
the properties in the jurisdictional boundaries of the City and to the Improvements, upon the
request by and voluntary agreement of owners of such properties, in compliance with the laws,
rules and regulations applicable to such program; and to the assumption of jurisdiction thereover
by Authority for the purposes thereof,

3. The consent of this City Council constitutes assent to the assumption of
jurisdiction by Authority for all purposes of the Authority PACE Program and authorizes
Authority, upon satisfaction of the conditions imposed in this resolution, to take each and every
step required for or suitable for financing the Improvements, including the levying, collecting
and enforcement of the contractual assessments to finance the Improvements and the issuance
and enforcement of bonds to represent such contractual assessments.

4. This City Council hereby approves joining the JPA as an Associate Member and
authorizes the execution by appropriate City officials of any necessary documents to effectuate
such membership.

5. City staff is authorized and directed to coordinate with Authority staff to facilitate
operation of the Authority PACE Program within the City, and report back periodically to this
City Council on the success of such program.

6. This Resolution shall take effect immediately upon its adoption. The City Clerk
is directed to send a certified copy of this resolution to the Secretary of the Authority.

PASSED AND ADOPTED by the City Council of the City of Rio Dell on December 15, 2015
by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Frank Wilson, Mayor
ATTEST:

RESOLUTION No. 1284-2015
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I, Karen Dunharmn, City Clerk for the City of Rio Dell, State of California, hereby certify the
above to be a full, true and correct copy of Resolution No. 1284-2015 adopted by the City
Council of the City of Rio Dell on November 17, 2015.

Karen Dunham, City Clerk

RESOLUTION No. 1284-2013
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RESOLUTION No. 1284-2015

Exhibit A

JPA Agreement
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CALIFORNIA HOME FINANCE AUTHORITY

AMENDED AND RESTATED JOINT EXERCISE OF POWERS AGREEMENT

(Onginal date July 1, 1993 and as last amended and restated December 10, 2014)

THIS AMENDED AND RESTATED JOINT EXERCISE OF POAWERS AGREEMENT
(“Agrcement”} is entered into by and among the counties listed on Attachment 1 hereol and
ncorporated herein by reference. All such counties are referred (o herein as "Members” with the
respective powers, privileges and restrictions provided hercin.

RECITALS

A, WHEREAS, the California Rural Home Mortgage Finance Authonty (“CRHMFA™) was
created by a Joint Exercise of Powers Agreement dated July 1, 1993 pursuant to the Jourt Exercise
ol Powers Act (commencing with Article 1 of Chapier 5 of Division 7 of Title [ of the
Government Code of the State of California (the “Act”). By Resolution 2003-02, adopted on
January 15, 2003, the name of the authority was changed to CRHMFA Homebuyers Fund., The
most recent amendment to the Joint Exercise of Powers Agreement was on January 28, 200,

. WHLEREAS, tic Members of CRHMFA Homebuyers Fund desire to update, reaflirm,
clarily anxl revise certain provisions of the joint powers agreement, including the renaming of the
Joint powers authority, as set forth herein.

C. WHLEREAS, the Members are cach empowered by law (o finance the construction,
acquisition, improvement and rehabilitation of real property.

D. WHLEREAS, by this Agreement, the Members desire to create and establish a joint powers
authority to cxercise their respective powers for the purpose of lnancing the construction,
acquisition, improvement and rehabilitation of real property within the jurisdiction of the Authority
as authorized by the Act.

NOW, THERLEFORLE, in consideruion of the mutual covenants contained herein, the Members
individually and collectively agree as lollows:

1. Delinitions

Unless the context otherwise requires, the following terms shall for purposes ol this
Agreement have the meanings specified below:

"Act’ mcans the Joint Exercise ol Powers Act, commencing with Article 1 of Chapter 5 of
Division 7 of Title 1 of the Government Code of the State of California, including the Marks-Roos
Local Bond Pooling Act ol 1985, as wuncnded.

"Agreement” means this Joint Excreise of Powers Agreement, as the same now exists or as it
may lrom time to time be amended as provided herein.

57



"Associate Member" means a county, city or other public agency which is not a voling
member of the Rural County Representatives of California, a California nonprofit corporation
(*"RCRC"), with legal power and authority similar to that of the Members, admitted pursuant (o
paragraph 4.d. below to associate membership herein by vote of the Board,

“Audit Committee” mecans a committce made up of the nine-member Executive
Comumittee,

"Authority” mecans California Home Finance Authority (“CHF™), formerly known as
CRHMFA Homcbuyers Fund or California Rural Home Morigage Finance Authority.

"Board" means the governing board of the Authority as described in Section 7 below.,

"Bonds" mceans bonds, notes, warrants, leascs, certificates of participation, installment
purchase agreements, loan agreements and other sccuritics or obligations issucd by the Authority,
or financing agreements eniered into by the Authority pursuant 1o the Act and any other obligation
within the meaning of the term "Bouds” under the Act.

“Delegate” mcans the Supervisor designated by the governing hoard of each Member to
serve on the Board of the Authority.

“Executive Committee” mcans the nine-member Exccutive Committee of the Board
established pursuant o Section 10 hereol.

"Member" mcans any county which is a member of RCRC, has executed this Agreenient
and has become a member of the Authority.

“Obligations™ means bouds, notes, warrants, leases, certilicates of participation, installment
purchase agreements, loan agreements and other securitics or obligations issucd by the Authority,
or linancing agreements entered into by the Authority pursuant to the Act and any other linaucial
or legal obligation of the Authority under the Act.

“Program” or “Project” mcans any work, improvement, program, project or scrvice
undertaken by the Authonty.

"Rural County Representatives of California® or “RCRC” mcans the nonuprofit entity
incorporated under that naunce in the State of Califoria.

“Supervisor” mcans an clected County Supervisor from an RCRC member county.

2. Purpose

The purpose of the Authority is to provide financing for the acquisition, construction, ,
improvement and rehabilitation of real property in accordance with applicable provisions ol law
lor the benelit of residents and communitics. In pursuit of this purposc, this Agreement provides
lor the joint excreise ol powers common to any ol its Members and Associate Members as
provided herein, or otherwise authorized by the Act and other applicable laws, including assisting
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in financing as anthorized herein, jointy exercised in the manner set forth herein,
3. Principal Place of Business

The principal office of the Authority shall be 1215 K Strect, Suite 1650, Sacramento,
California 9581 1.

4. Creation of Authority; Addition of Members or Associate Members

a. The Authority is hereby created pursuant to the Act. As provided in the Act, the
Authority shall be a public entity separate and distinet Irom the Members or Associate Members.

h. The Authority will cause a notice of this Agreement or any amendment hereto to
be prepared and filed with the oflice of the Seerctary of State of Calilornia in a timely Lashion in
the manner set forth in Section 6503.3 of the Act.

c. A county that is a member of RCRC may petition o become a member of the
Authority by submitting to the Board a resolution or evidence ol other formal action taken by its
governing body adopiing this Agrcement. The Board shall review the petition for membership

and shall vote to approve or disapprove the petition. If the petition is approved by a majority of

the Board, such county shall immediately become a Member of the Authority.

d. An Associate Member may be added to the Authority upon the affirmative
approval of its respective governing board and pursuant to action by the Authority Board upon
such terms and conditions, and with such rights, privileges and responsibilitics, as may be
established from time to time by the Board. Such terms and conditions, and rights, privileges and
responsibilities may vy among the Associate Members.  Associate Members shall be entitled to
participate in onc or more programs of the Authority as determined by the Board, bt shall not be
voling members of the Board. The Exccutive Director ol the Authority shall enforce the terms
and conditions for prospective Associate Members to the Authority as provided by resolution ol
the Board and as amended from time to time by the Board. Changes in the terms and conditions
lor Associate Membership by the Board will not constitute an amendment of this Agrecement.

5. Term and Termination of Powers

This Agreement shall become ellective from the date hercol until the carlier of the time
when all Bonds and any interest thercon shall have been paid in {ull, or provision lor such
payment shall have been made, or when the Authority shall no longer own or hold any interest in a
public capital improvement or program. The Authority shall continue to exercise the powers
herein conlerred upon it until termination of this Agrecment, except that i any Bouds are issued
and delivered, in no event shall the exereise of the powers herein granted be terminated unul all
Bonds so issued and delivered and the interest thiereon shall have been paid or provision for such
payment shall have been made and any other debt incurred with respect to any other financing
program cstablished or administered by the Authority has been repaid in full and is no longer
outstanding.

6. Powers; Restriction upon Exercise
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i To cllecwalte its purpose, the Authority shall have the power 1o excreise any and all
powers ol the Members or of a joint powers authority under the Act and other applicablc
provisions of L, subject, however, to the conditions and restrictions herein contained. Each
Member or Associate Member may also separately exercise any and all such powers. The powers
ol the Authority are limited to those ol a general law county.

b. The Authority may adopt, from time to time, such resolutions, guidelines, rules and
regulations for the conduct of its meetings and the activitics of the Authority as it deems nccessary
or destrable to accomplish its purpose.

c. The Authority shall have the power to finance the construction, acquisition,
improvement and rehabilitation of real property, inchuding the power to purchase, with the
amoutts received or o be received by it pursuant to a bond purchase agreement, bonds issued by
any ol its Members or Associate Members and other local agencies at public or negotiated sale, lor
the purpose set forth herein and in accordance with the Act. All or any part of such bonds so
purchased may be held by the Authority or resold to public or private purchasers at public or
ncgotiated sale. The Autherity shall set any other terms and conditions of any purchase or sale
contemplated herein as it deems necessary or convenient and in [urtherance of the Act.  The
Authority may issue or causc to be issued Bonds or other indebtedness, and pledge any of its
property or revenues as sccurity to the extent permitted by resolution of the Board under any
applicable provision of law. The Authority may issuc Bonds in accordance with the Act in order
to raise lunds necessary to cllectuate its purpose hereunder and may cnter into agreements o
sccure such Bonds. The Authority may issuc other forms of indebtedness authorized by the Act,
and to secure such debt, to lurther such purpose. The Authority may utilize other forms of capital,
mcluding, but not limited to, the Authority’s internal resources, capital markets and other forms ol
private capital investment authorized by the Act..

d. The Authority is hereby authonized to do all acts necessary for the exercise of its
powers, including, but not limited to:

(1) execuling contracts,

(2) cmploying agents, consultants and employecs,

3 acquiring, constructing or providing for maintenance and operation of any
building, work or improvement,

(1 acquinng, holding or disposing of real or personal property wherever
located, including property subject to mortgage,

)] incurring debts, liabilitics or obligations,

{0) receiving gills, contrtbutions and donations ol property, funds, services and

any other lorms of assistuice from persous, linms, corporialions or
governmental entities,

(7) suing and being sued in its own name, and litigating or settling any suits or
claims,

{8) doing any and all things necessary or convenient to the excreise of its
specilic powers and to accomplishing its purpose

(9 establishing and/or administering districts o finance and refinance the

acquisiion, installation and improvement of cncrgy clliciency, water
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conservation and renewable energy improvements to or on real property
aud in buildings. The Authority may enter into onc or more agreements,
including without limitation, participation agreements and implementation
agrecments (o implement such programs.

c. Subject to the applicable provisions of any indenture or resolution providing lor the
vestment of monies held ticreunder, the Authority shall have the power to invest any ol its funds
as the Board deems advisable, in the same manner and upon the same conditions as local agencies
pursuant to Section 53601 of the Government Code of the State of California.

[, All property, equipment, supplics, funds and records of the Authority shall be
owned by the Authority, except as may be provided otherwise herein or by resolution of the
Board.

g Pursuant to the provisions ol Section 6508.1 of the Act, the debts, liabilities and
obligations of the Authority shall not be debts, liabilities and obligations ol the Members or
Associalc Members.  Any Bonds, together with any interest and premium thercon, shall not
constitute debts, habilities or obligations of any Mcmber. The Mcmbers or Associate Members

hereby agree that any such Bonds issued by the Authority shall not constitute general obligations of

the Authority but shall be payable solely rom the moneys pledged (o the repayment of principal or
interest on such Bonds under the terms of the resolution, indenture, trust, agreement or other
mstrument pursuant to which such Bonds are issued.  Neither the Members or Associate
Members nor the Authority shall be obligated to pay the principal of or premium, i any, or
interest on the Bouds, or other costs incidental thereto, except from the revenues and (unds
pledged therefor, and neither the faith and credit nor the taxing power of the Mcembers or
Associate Members or the Authority shall be pledged to the payment of the  principal of or
premium, if any, or interest on the Bonds, nor shall the Members or Associate Members of the
Authority be obligated in any manuer to make any appropriation for such payment. No covenant
or agreement contained m any Bond shall be deemed to be a covenant or agrecment of any
Delegate, or any oflicer, agent or emiployee of the Authority in an individual capacity, and ncither
the Board nor any oflicer thercol exeeuting the Bonds or any document related thereto shall be
liable personally on any Bond or be subject to any personal liability or accountability by reason ol
the issuance of any Bonds.

7. Governing Board

a The Board shall consist of the number of Delegates equal to one representative
from each Mcmber.

b. The governing body of cach Member shall appoint one of its Supervisors to serve
as a Delegate on the Board. A Member's appointinent ol its Delegate shall be delivered in wriling
(which may be by electronic mail) to the Authority and shall be eflective wntil he or she is replaced
by such governing body or no longer a Supervisor; any vacancy shall be filled by the governing
body ol the Member in the smme manner provided in this paragraph b..

c. "The governing body ol cach Member of the Board shall appoint a Supervisor as an
altlermate to serve on the Board m the absence of the Delegaie; the alternate may exercise all the
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rights and privileges ol the Delegate, including the right to be counted in constituting a quorum, to
participate in the proceedings of the Board, and to vote upon any and all mauers. No alternate
may have more than one vote at any meeting of the Board, and any Member's desimation ol an
alternate shall be delivered in writing (which may be by electronic mail) to the Authority and shall
be eflective until such alternate 1s replaced by his or her governing body or is no longer a
Supervisor, unless otherwise specified in such appointment.  Any vacancy shall be filled by the
governing body of the Member in the same manner provided in this paragraph c..

d. Any person who is not a member of the governing body ol a Member and who
atends a mecting on behall of such Member may not vote or be counted toward a quorum but
may, at the discretion of the Chair, participate in open meetings he or she attends.

¢, Each Associate Member may designale a non-voting representative to the Board
who may not be counted toward a quorum but who may attend open meetings, proposce agenda
items and otherwise participate in Board Meelings.

l. Delegates shall not receive compensation lor serving as Delegates, but may claim
and recewve reimbursement for expenses actually incurred in connection with such service
pursuant to rules approved by the Board and subject to the availability of funds.

g The Board shall have the power, by resolution, to the extent permitted by the Act
or any other applicable law, to exercise any powers of the Authority and to delegate any of its
lunctions to the Executive Committee or one or more Delegtes, oflicers or agents of the
Authority, and {o cause any authorized Delegaie, ollicer or agent to take any actions and execute
any documents lor and in the name and on behall of the Board or the Authority

h. The Board may establish such committees as it deems necessary for any lawful
purpose; such committees are advisory only and may not act or purport to act on hehall of the

Board or the Authority.

i The Board shall develop, or cause to be developed, and review, modily as
necessary, and adopt each Program,

8. Meetings of the Board

a. The Board shall meet at least once annually, but may meet more {requently upon
call of any oflicer or as provided by resolution ol the Board.

b Meecimgs of the Board shall he called, noticed, held and conducted pursuant to the

provisions ol the  Ralph M. Brown Act, Chapter 9 (commencing with Section 51950) of Part I of

Division 2 of Titde 5 of the Government Code of the State of Calilornia.

c. The Sceretary of the Authority shall cause minutes of all mecetngs ol the Board to
be taken and distributed to cach Member as soon as possible after each meeting,

d. The lesser of melve (12) Dcelegales or a majority ol the number ol current
Delegates shall constitute a quorum for transacting business at any meceting ol the Board, except
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that less thau a quorum may act to adjourn a meeting. Fach Delegate shall have one vote.

c. Meetings may be held at any location designated in notice properly given lor a
meeting and may be conducted by telephonic or similar means in any manner othenwise allowed
by law.

9. Officers; Duties; Official Bonds

a. The Board shall clect a chair and vice chair Irom among the Declegates at the
Board’s annual meeting who shall serve a term of one (1) year or until their respective successor is
clected. The chair shall conduct the meetings of the Board and perform such other dutics as may
be specified by resolution of the Board. The vice chair shall perform such duties in the absence or
in the event of the unavailability ol the chair.

b, The Board shall contract annually with RCRC to administer the Agreement and to
provide administrative scrvices to the Authority, and the President and Chiel Exceutive Officer of
RCRC shall serve ex officio as Exccutive Director, Scerctary, Treasurer, and Auditor ol the
Authority.  As chicl exccutive of the Authority, the Executive Director is authorized to exceute
contracis and other obligations of the Authority, unless prior Board approval is required by a third
party, by lwv or by Board specilication, mud to perform other dutics specificd by the Board. The
Executive Director may appoint such other oflicers as may be required lor the orderly conduct of
the Authority’s business and affairs who shall serve at the pleasure of the Executive Director.
Subject to the applicable provisions of any indenture or resolution providing for a trustee or other
fiscal agent, the Exccutive Director, as Treasurer, is designated as the custodian of the Authority’s
lunds, from whatever source, and, as such, shall have the powers, dutics and responsibilitics
specilied i Section 6505.5 of the Actl. The Executive Director, as Auditor, shall have e powers,
dutics and responsibilitics specilied in Section 6505.5 of the Act.

c. The Legislative Advocate lor the Authority shall be the Rural County
Representatives ol Calilornia.

d. The Treasurer and Auditor are public officers who have charge of, handle, or have
access to all property of the Authority, and a bond for such officer in the amount of at least one
hundred thousand dollars ($100,000.00) shall be obtained at the expense of the Authority and
filed with the Exceutive Director. Such bond may secure the faithful performance of such
officer’s dutics with respect to another public office if such bond in at least the same amount
specilically mentions the office ol the Authority as required herein. The Treasurer and Auditor
shall cause periodic independent audits to be made of the Authority’s books by a certified public
accountant, or public accountant, in compliance with Section 6505 of the Act,

c. The business of the Authority shall be conducted under the supervision of the
Executive Director by RCRC personnel.

10.  Executive Committee of the Authority

a. Composilion
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‘The Authority shall appoint nine (9) members of its Board 1o serve on an Executive
Commuttce.

b. Powers and Limitations

The Exccutve Committee shall act in an advisory capacity and make
recommendations to the Authority Board. Dutics will include, but not be limited to, review of the
quarterly and annual budgets, service as the Audit Commitiee for the Authority, periodically
review this Agreement; and complete any other tasks as may be assigned by the Board. The
Lxecutive Committee shall be subject to all limitations imposed by this Agreement, other
applicable law, and resolutions of the Board.

c. Quorum

A majonty of the Exccutive Committee shall constitute a quorum for transacting
business of the Exccutive Committec.

I11.  Disposition of Assets

Upon termination of this Agreement, all remaining assets and liabilitics of the Authority
shall be distributed to the respective Members in such manner as shall be determined by the
Board and i accordance with the Law.

12.  Agreement Not Exclusive; Operation in Jurisdiction of Member

This Agreement shall not be exclusive, and cach Member expressly reserves its rights to
-y out other public capital improvements and programs as provided for by law and to issuc
other obligations lor those purposes. This Agreement shall not be deemed to amend or alier the
terms of other agreements among the Members or Associate Members.

13.  Contflict of Interest Code
The Authority shall by resolution adopt a Contlict of Interest Code as required by Law,
14.  Contributions and Advances

Contributions or advances of public funds and ol personnel, equipment or property may
be made to the Authority by any Member, Associate Member or any other public ageucy o
lurther the purpose ol this Agreement. Payment of public funds may be made 1o deiray the cost of
any contribution. Any advance may be made subject to repayment, and in that case shall be repaid
in the manner agreed upon by the advancing Member, Associate Member or other public agency
and the Authority at the time of making the advance.

15.  Fiscal Year; Accounts; Reports; Annual Budget; Administrative Expenses

a. The liscal year of the Authority shall be the period from January 1 of cach year to
and imcluding the following December 31, except for any partial fiscal year resulling lrom a change



in accounung bascd on a dillerent fiscal year previously.

b. Prior to the beginning ol cach fiscal year, the Board shali adopt a budget for the
succeeding fiscal year,

c. The Authority shall establish and maintain such funds and accounts as may be
required by generally accepted accounting principles. The books and records of the Authority arc
public records and shall be open to inspection at all reasonable times by cach Member and its
representatives,

d. The Auditor shall either make, or contract with a certilied public accountant or
public accountant to make, an annual audit of the accounts and records of the Authority. The
minimum requirements of the audit shall be those prescribed by the State Controller for special
districts under Section 26909 of the Government Code ol the State of California, and shall
conform to generally accepted auditing standards. When an audit of accounts and records is made
by a certified public accountant or public accountant, a report thereol shall be filed as a public
record with each Member (and also with the auditor of Sacramento County as the county in which
the Authority’s oflice is located) within 12 months alier the end of the fiscal year.

c. In any year in which the annual budget of the Authority does not exceed f{ive
thousand dollars (55,000.00), the Board may, upon unanimous approval of the Board, replace the
annual audit with an ensuing one-year period, but in no event lor a period longer than two fiscal
YCars.

16. Duties of Members or Associate Members; Breach

I any Member or Associate Member shall delault in performing any covenant contained
herein, such default shall not excuse that Member or Associate Member lrom [ullilling its other
obligations hercunder, and such defaulting Member or Associate Member shall remain liable [or
the performance of all covenants hereol.  Each Member or Associate Member hereby declares
that this Agrcement is entered into for the benefit of the Authority created hereby, and each
Mecmber or Associate Member hereby grants to the Authority the right o enforce, by whatever
lavlul means the Authorty deems appropriate, all of the obligwions ol cach of the partics
hereunder. Each and all of the  remedies given to the Authority hereunder or by any law now or
herealier enacted are cumulative, and the exercise of onie right or remedy shall not umpair the nglit
ol the Authority to any or all other remedices.

17. Indemnification

To the full extent permitied by law, the Board may authorize indemnilication by the
Authority ol any person who is or was a Board Delegate, aliervate, ollicer, consultant, cmployee or
other agent of the Authority, and who was or is a party or is threatened to be made a party 1o a
proceeding by reason of the fact that such person is or was such a Delegate, alicrmate, officer,
consultant, emiployee or other agent of the Authority. Such indemuilication may be made against
expenses, judgments, lines, scitlements and other amounts actually and reasonably incurred in
connection with such proceeding, il such person acted in good faith and in a2 manner such person
reasonably helieved (o be in the best interests of the Authority and, in the case ol a criminal
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proceeding, had no reasonable cause to believe his or her conduct was unlawlul and, in the case ol

an action by or in the right of the Authority, acted with such care, including reasonable tquiry, as
an ordinarily prudent person in a like position would use under similar circumstances.

18. Immunities

Allof the privileges and immunitics from habilitics, exemptions from law, ordinances and
rules, all pension, relicl, disability, workers' compensation and other benefits which apply to the
activity ol ollicers, agents or employees ol any ol the Members or Associate Members when
performing their respective functions, shall apply o them to the same degree and extent wlnle
engaged as Delegates or othenwise as an officer, agent or other representative of the Authority or
while engaged in the performance of any of their lunctions or duties under the provisions of this
Agreement.

19, Amendment

This Agrecement may be amended by the adoption of the amendment by the governing

bodies ol a majority of the Members. The amendment shall become eflective on the Girst day ol

the month [ollowing the last required member ageney approval. An amendment may be initiated
by the Board, upon approval by a majority of the Board. Any proposed amendment, including the
text of the proposed change, shall be given by the Board to cach Member's Delegate for
presentation and action by cach Member's board within 60 days, which time may be extended by
the Board.

The kst ol Members, Attachment 1, may be updated to reflect new and/or withdrnvn
Members without requiring formal amendment of the Agreement by the Authority Board ol
Directors.

20. Withdrawal of Member or Associate Member

Il'a Member withdraws as member of RCRC, its membership in the Authority shall
automatically terminate. A Member or Associate Member may withdraw from this Agreement
upon written notice to the Board; provided however, that no such withdawal shall result in the
dissolution of the Authority as long as any Bonds or other obligations of the Authority remain
outstanding. Any such withdrawal shall become cflective thirty (30) days alier a resolution adopted
by the Member's governing body which awthorizes withdrawal is received by the Authority,
Notwithstanding the foregoing, any termination of membership or withdrawal from the Authority
shall not operate to relieve any terminated or withdrawing Member or Associate Member from
Obligations incurred by such terminated or withdrawing Member or Associate Mcember prior to
the time of'its termination or withdrawal.

20. Miscellaneous

i Counterparts. This Agreement may be exceuted in several counterparts, cach ol

which shall be an original and all of which shall constitute but one and the sume instrument.

b Construction. The scction headings herein are lor convenience only and are not to
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be construed as modifying or governing the language in the scction relerred to.

c. Approvals. Wherever in this Agreement any consent or approval is required, the
same shall not be unreasonably withheld.

d. Jurisdiction; Venue. This Agreement is made in the State of California, under the
Constitution and laws of such State and is to be so construed; any action to enforce or merpret its
terms shall be brought in Sacrimento County, Calilornia.

c. Integration. This Agreement is the complete and exclusive statement of the
agrcement amoung the parties hereto, and it supersedes and merges all prior proposals,
understandings, and other agreements, whether oral, written, or implicd in conduct, between and
amonyg the partics relating to the subject matier of this Agreement.

L. Successors; Assignment. This Agrecment shall be binding upon and shall inure 10
the benefit of the successors of the parties hereto. Except to the extent expressly provided herein,
no Member may assign any right or obligation hercunder without the consent of the Board.,

£ Severability. Should any part, term or provision ol this Agreement be decided by
the courts to be illegal or in conllict with any law ol the State ol Calilornia, or otherwise be
rendered unenforeeable or ineflectual, the validity of the remaining paits, {erms or provisions
hercol shall not be altected thereby:,

The parties hereto have caused this Agreement to be exceuted and attested by their properly
authorized ollicers.

AS ADOPTED BY THIL MEMBLERS:

Onginally dated July 1, 1993

Amended and restated December 10, 1998
Amended and restated February 18, 1999
Amended and restated Sepiember 18, 2002
Amended and restated January 28, 200t
Amended and restated December 10, 2014

[SIGNATURES ON FOLLOWING PAGES)
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SIGNATURE PAGE FOR NEW ASSOCIATE MEMBERS

NAME OF COUNTY OR CITY:

By:

Name:

Title:

Attest:

By
[Clerk of the Board Supervisors or City Clerk]

AFTER EXECUTION, PLEASE SEND TO:

Golden State Finance Authority

(formerly California Home Finance Authority)
1215 K Street, Suite 1650

Sacramento, CA 95814

82671.00000'9603861.1

Dated:

68



£1°28b
GE'OkL

Le'169
AR
55°021'2
0006
00'G0'e
Qo°ooe

05'6ve
6t'96

56'084"LE
00’059
6a8'0Le
A

89'621

00006
00'opi
Qo'LLy
oo'oee

£S'8F
647051
1194

G499
00'seg
89°pEE
EZ'big

ve'L98
00'0ze

jusuried 7 yoeun

S10Z HIBWIAON HO4 LNIWAVYC HIIHOD XOHIX
1381001 HO3W WO 3031d 281

ar 404 MOCNIA

S13NIVd YIMIS AHVLINVS

§102 Y38W3030 HO4 IDNVENSNI TV.INIa

S1/0E/0L Add ¥O4 53ANQA vOd

S102 H3BWIAON HO4 SAJIAYIS HOLYLSIA 30110d
ONN==Y LISOd3A Y3aWoLsno

W3IsHNaway

JONYMOTIV ONIHLOTD - F1DAD B LHOS
SY3LV3AIIM Y04 S13713AZ-0L 'SILY1d 3ASVA - §
SANNOHIANT

-AQMNLS 3DYNIVHA 3AY 3790 ¥ MIIAT 1138
YOLLSIANI

QNNOHOMIVA I LYAIANYD 831440 32110d
S11SOd30 HANIVINGD 318YNYNLIY 9 STVIIWIHD
S11SOd30 HANIVANGCD J18YNHNLIY

HLNOW

3HL YO DNIN4TY XOd ' FDIAYAS IOVHOLS
SANMIALLYE O HdZ INO ‘SAAYI LIV A Sdb OML
sya

ob 19 "HOLOINNOD 198 AT0d 19 319D AXOdI
AHOLNIANI ¥O0LS HYAMAUVYH

1N0dS NYD 73N “XIN ZLIHONOD 97109 OML

HHL

5102 'Sl YIGWIAON HO JINYNILNIVN ATHLNOW
IN/ILYHLIN ‘NOLLVTILLSIG O/M NIDOMLIN VINOWNY
S10Z 4380100 HOd 3DIAYIS ONINYITD ATHLNOW
L7YS O0™ Hv10S SOva £9

QUVA SHHUOM 2118Nd LV SLHOIT vIuY

vad

ATIVNIOIO SYA 3DI0AN! HIBWNT Ld 8X9XF OML
SANCTIO HAYA XIS 'SIAOTD HAG JAIHMOD HNOH
TH43Y NIDOHLIN

gL02

H380.100 4O HLNOW FHL. HOd SOVE A9vayvYD
NOLLYNIVAI TYDID0TOHOAS LNIWAQTdWI-THd
§102 ¥380.100 HO4 SISNIIXI INOHI

WNHA VO 58 1052 DOT40MAAH

380120

H0d S3DHVHD AdOD B FJONVYNIINIVIA ATHLNOW
9LLOL OLSL/SL/LL ONILSOH g3M TYNNNY

tonduaseq

WLIdYD 39 [1ves]l  sLozoLLL
JHYMOHYH 32V YNNLYOS [sore]l  siozio/tl
"IN
“00 INJWCIND3 ? HOLOVYL 39aiNaNy3d (geczl  SL0z/0L/L L
077 'dNOYD SNOILNT0S ia [0z65]1  SLOZ/IOL/LL
IVIN3IA v13a (2218l siozioLe
NOINN L34 TWHIN3D 1sv0D (coezl  siozol/Lt
YNNLYOS 40 ALD [es22]  gLoziov)
NYTIW “T1IRamly [2855)  sL0z/0L/11L
INdVA A NOYIWYD [orer]l  sLozisoitL
MvYS goomam 62221  siozisont
"ONI 'ONIYIINIONT HOUNHOLHM [2095]  SLozisorLL
vBa 'S3ALVID0SSY 2 SAM0LS (2516l sloz/50/11
00 IWWHWIHD vyuaAIS [669¥]  S1L0Z/50/11
LWNOW SQHODTIY MO0THAHS [sesk]  SL0z/S0/LL
TFUYMAHYH INTYA 3NYL VILODS [2k22]  sLozsoiLL
ou) BUX3IAN [esev]  gLozisonLL
"ONI 'S3IHOLYHOBYT LSY0D HINON [Basz]  siozicoriy
"ONi 'S3DIAHTS ONINVITD LSYOD HIHON lotbzl  s1ozsontL
ANVANOD NaSTHN [0£52]  g10z/5001 1
H3A/NNT 00SNAaY0d [L0ve]l  Siozis0iLL
ANVAWOD TYNILSY4d leeez]  siozsont
NI "02 N3DAXO0 wiaun3a [esezl  g10z/50/1)
ONI IvSOdSIA ¥anid 133 loocel  siozigoiit
"O'Hd "ILINIW3D v MUV [1oez]  SL02/5071L
60:5- 181V [626E] sLoz/sorLL
NOILYHOC4M0D NAg vnov [rzzel sLazisort
SLld3DNOD SSANISNG IAILYNNALTY (18es]  siozisoriL
AHdYHOOLOHd B N9IS3AA DI13HLSaY [eozz]  siozsornt
lopuap ajeg

eiuiojifed Jo Jueg sy - Bupjoay jeiolian

70

82¥000
982000

582000
82000
£82v000
282000
L82+000
082¥000

6.2¥000
82000

L42¥000
9.2+000
S/2v000
¥L2v000

£22v000

¢.eb000
LL2H000
022v000
692v000

892p000
492¥000
992v000

S92b000
Y9Zr000
£92+000
c9¢t000

L92v000
092000

PEENTS)

L

effed

HILSIOFY MIIHD
1130 014 40 ALID

WY 2G:LL 18 91021021 'uny




vi'69
G9'9E9

05'gle'al
00052
00'000°2
06'ez

82’901

ZL8LL'L
oole

Go'EBE
50'089'p
S6'VEL

2L 9v5
LA

ggoet
86'090'01

08286
Thewkeg 7 oot

ONN43Y 11ISOd3a Y3WoLsno

HOLVYIANIO INIMOTHO HOA diiNd SND
HOLVHINID INIMOTHD HO4 dWNd WD
SISATTYNY

ALVY HIALYM HOL S30IAYIAS ONINIANIOND

Y S7713m

NVLITOdOHLIW HO4 SADIAYIS DNINIINIOND
lsnrav

ANIT.LO7 3S010 OL SADIAHAS ONINIINIONT
JOVNUNA MO3HD '? NY3T1D ‘NYNLIY 394 INT
INOHHL

5102 INNM WOHH STDIAYIS T0HINOD IWNINY
SdNJ LOH - 0241500

Yig

JAYHL SIIYIALLYE VYV INMYITY HOVd ¥2 OML
d350d0¥d - LO3HIA HO0QJ AYIAT WOD'SdSN

T S83NISNG

~ dH0D INIWJOT1IAIA IWONODT Y1ivouy
§738Y71 H3SV AY3AY Hd 000€ - SFIdYLS

¥ HOA

JSHNOD 1A0X3 - SA0OMAIY FHL 40 IDITI0D
TYLNZY H3ANMAD

oNYL

NOL ¥/€ YHYU3IS DWD 2002 Y04 A1EW3SSY 8N
OPOM "HANVITO ‘HSYM YYD XYL

S1/0E/0L 3dd HOA ANIWAYIAY

S1/60/TL OL SL/0L/1LL NOYHA FDIAYTS LINHTLNI
9L/0E/S-51/L/L 334 LINYTD SLHOIY HILYM TVANNY
SL/0E/9-G1/1/2 334 LINY3d SLHOIY ¥ILYM IWNNNY
SLI0E/9-GH UL 334 LIWYI SLHOIN H3ALYM IVNNNY
SL02 YIBWIAON HO4 22IAYIS DNIOYd

TATHM MOUUYETTIIHM OMd .8

XiN SL3HINCD 87109 SOVE JJHHL

#3991 984 3T0H 1S0d

XIW J1IHONOD 8109 SOVAE JN04

5102 4380120 B0 SASNAIXA ALITILN

HIMOW SNIAIY HOd SABNL 'S STYIL OML
s3EnL

OML NV 052-4 QY04 BOOZ ¥O4 S3HIL HNO4

uojdissag

eluiojijed 16 yueg sy - buijoays [Bistisn

H LYW 'S3INoVE [pLbsi
"ONI 'O 3381M SIWVYT [9166]

ONI ‘aHe [z505]
(1) IWOINVHOIWN SNYAT [seeel

YNNLHO4 40 ALID [e6zz]
IVIDHIWWOD INQ TvlidvD {pegs]

ONI 'SAINddNS SHOLOVYHINGD VINNOLITYD {206V

THv3I SSINISNE YIIMIWY 40 ¥NvE [2e22]
377 'YSN SYaHIY [evvs)

S1lyvd 01NV 104 [9250]
LOEPOE-SINIDY HIASNVHL LNIOJIOVINVA (1832
SNOLLYDINAWWOD MNIINaaans [sLez]

NOLLYZIMYNO3 40 a¥voa J1vLs [isze)
AOVdHYLS [oLze)

JHYMQUYH INTYA 3NXL VILODS [2vlel
a9od [eo9el

ONI "T133HM B XL 13WANH [Lv2)
Toplop

SLozZ/aL/LL
SLoz/ai/Lt

GLOZ/IBL/LL
Gioz/el/Le

SL0Z/81/11
gLocmaLng

SLozigLiLL

SLoz/aL/LL
SLogmLns

5102181111
SLoz/ol/LL
SLoeaL/LL

S10z/04/11L
SLog/oLnt

SLOE/0LLL
S102/0LL L

SLOZI0LLL
EIEN|

A

YOEPODD

£0EYDO0

¢0EKD00
LDEYOOD

Qoev000
662000

262000

L62+000
962000

S62+000
62000
E6Z+000

26ev000
L62¥000

062+000
682000

8821000
84D

[A

;ofey

HILSIDFN MITHD

1144 014 40 AL1D

WY 2611 18 SLOZ/H0/ZL tuny




£5°£56'20)

0088’2

09'052'1
00'002
05'2zL'e
00°00F

00'229'2
JUawAEd | 5905

sysodeq/syaeyg 8ot

W3LSAS NOILOITIOO HO4 334 LINYIC TYNNNY
V4 INJWLYIHL

HILVYMILSVAA HOJ 334 LINYId TYNNNY
5102 YIGWIAON HOL SIASNIAXI 13Nd Md
5102 YIBWIAAON HO4 SASNIIXT 13Nd ad
5102 Y380.L20 HO- SISNIIXT 13N4 Md
SH0Z Y390.L00 HO4 SASNIJXI 13N4 Gd
SALIALLOY SYINLSINHO HOd NOILLYNOQ

L ONIANI

d0I¥3d IHL ¥O SIADIALIS IWNOISSIH0N
JAYISIY Y04 3SVYHOUN 39VISOd

S102 439000 ¥04 S3NAY3S TvOF]

G102 ¥390.1.00 HO4 SADIAYIS VoI

G102 H390130 HOd SIDNAYIS VoI

SL0Z ¥380100 YO SAJIAYIAS 19V

SLOZ H380100 HO4 SADIAHAS Vo

§102 §380.L00 HO4 SIJNAYIS TvOI

Gopduosaq

301440 ONILNNOJOVY 8oHMS [rise]

: 02 7N0 TAHS [veoz]
FDHIAWOD 20 HIAGWVYHI VILODST1E0 o1y [zgoe]

ONEIGYVIDDIN 'Y [ezes]
ANNDJIV IAYISIY SIMOEB AINLId [Eree]

JZI™AR AINYIIA OSSIME T13HILIN [R06Y)
Jopuap,

Elu10jijE] JO jjueg Sq) - bunjoay?s) jeleuss

SLOZ/8LILL

SLoZ/sLL
SL0Z/BL/LL

SLoe/gLii
SLoz/aL/LL

Spoe/eLLL
gjeq

72

0LEYDOD

601000
B0E¥000

L0E000
90e+000

SOEP000
55905

£

.abag

SFLSIDIHN MITHD

7734 O1d 40 ALID

LNV LG 1R 8LOZ/bOre! tuny




